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CITY OF LINCOLN
REGULAR COMMITTEE OF THE WHOLE MEETING
AGENDA
JANUARY 9, 2018
CITY HALY. COUNCIL CHAMBERS

7:00 PM
Call to Order
Roll Call
Pledge of Allegiance
Public Participation

An Ordinance authorizing and providing for the issuance of not to exceed
$3,300,000.00 aggregate principal amount General Obligation Bonds (Alternate
Revenue Source), Series 2018 of the City of Lincoln, Logan County, Illinois, and for
the levy of a direct annual tax sufficient to pay the principal of and interest on said
bonds

Crawford, Murphy & Tilly — Presentation of Sewer Rates for Long Term Control
Plan Projects

Crawford, Murphy & Tilly — Update of 5 Street Land Acquisition
Farnsworth — Update Progress of Paver Program

Motor Fuel Tax (MFT) Invoice #194193 from Farnsworth Group
Fast Track Demolition of 1311 Broadway Street

An Ordinance Adopting A Policy Prohibiting Sexual Harassment For The City Of
Lincoln, INlinois

Announcements

Possible Executive Session
Adjournment

Upcoming Meetings:

City Council: Tuesday, January 16, 2018 at 7:00pm
Committee of the Whole: Tuesday, January 23, 2018 at 7:00pm



ORDINANCENO.

AN ORDINANCE authorizing and providing for the issuance of
not to exceed $3,300,000 aggregate principal amount General
Obligation Bonds (Alternate Revenue Source), Series 2018 of the
City of Lincoln, Logan County, [llinois, and for the levy of a direct
annual tax sufficient to pay the principal of and interest on said
bonds.

WHEREAS, the City of Lincoln, Logan County, Illinois (the “City”), is a non-home rule
municipal corporation and body politic of the State of Illinois, duly created, organized and
existing under the Illinois Municipal Code, as amended from time to time (the “Municipal
Code”), and having the powers, objects and purposes provided by said Municipal Code; and

WHEREAS, the Mayor of the City (the “Mayor™) and the City Council of the City (the
“Corporate Authorities”) have heretofore determined and do hereby determine that it is
advisable, necessary and in the best interests of the residents of the City to pay for costs of
(i) certain capital expenditures related to the City’s police station (collectively, the “Project™) and
(ii) pay certain costs of issuance of the Bonds (as such term is hereinafter defined), all for the
benefit of the inhabitants of the City; and

WHEREAS, the estimated cost of the Project, including engineering, legal, financial,
bond discount, printing and publication costs, capitalized interest, and other expenses
(collectively, the “Project Costs™), is not more than $3,300,000, and there are insufficient funds
on hand and lawfully available to pay such costs; and

WHEREAS, for the purpose of providing funds to pay the Project Costs and in
accordance with the provisions of the Local Government Debt Reform Act of the State of
Illinois, as supplemented and amended (the “Act”), the Corporate Authorities on the 4th day of

December, 2017, adopted an ordinance (the *“Authorizing Ordinance”) authorizing the issuance

C\1182234.2



of alternate bonds, being general obligation bonds payable from any revenue source as provided
by the Act, in an amount not to exceed $3,300,000; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the
Act; and

WHEREAS, on the 8th day of December, 2017, the Authorizing Ordinance, together with
a notice in the statutory form, was published in the Lincoln Progress, being a newspaper of
general circulation in the City, and an affidavit evidencing the publication of the Authorizing
Ordinance and said notice have heretofore been presented to the Corporate Authorities and made
a part of the permanent records of the Corporate Authorities; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the
Authorizing Ordinance and said notice, and no petition with the requisite number of valid
signatures thereon has been filed with the City Clerk of the City (the “City Clerk™) requesting
that the question of the issuance of the alternate bonds be submitted to referendum; and

WHEREAS, on the 18th day of December, 2017, the Corporate Authorities held a public
hearing pursuant to the Bond Issuance Notification Act following notice published in the Lincoln
Progress, on the 8th day of December, 2017; and

WHEREAS, the Corporate Authorities are now authorized to issue alternate revenuec
bonds in an amount not to exceed $3,300,000 in accordance with the provisions of the Act, and
the Corporate Authorities hereby determine that it is necessary and desirable that the bonds so
authorized be issued at this time; and

WHEREAS, the alternate bonds to be issued will be payable from the Pledged Revenues

and the Pledged Taxes, both as hereinafter defined; and
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WHEREAS, the Corporate Authoritigs hereby determine that the Pledged Revenunes will
provide in each year an amount not less than 1.25 times debt service of the alternate bonds
proposed to be issued; and

WHEREAS, such detenmination is supported by the most recent audit of the City (the
“Audit), which Audit has been presented previously to the Corporate Authorities and is on file
currently with the City Clerk:

NOW THEREFORE, BE IT ORDAINED BY THE BOARD OF TRUSTEES OF THE
CITY OF LINCOLN, LOGAN COUNTY, ILLINOIS, AS FOLLOWS:

Section 1.  Incorporation of Preamble, The Corporate Authorities hereby find that all

of the recitals contained in the preambles to this Ordinance are full, true and comect and do
hereby incorporate such recitals into this Ordinance by this reference. The Audit is hereby
accepted and approved by the Corporate Authorities.

Section 2,  Findings: [ssuance of Bonds. (a) The Corporate Authorities hereby find
and determine that the Corporate Authorities of the City have been authorized by the provisions
of the Act, that is necessary and in the best interest of the City and necessary for the welfare of
the povernment and affairs of the City, and that if is a proper public purpose and is in the public
interest to issue alternate revenue bondy of the City in an amount not to exceed $3,300,000 for
the purposc of funding the costs of the Project and the costs of the City in connection with the
issuance of such bonds.

Section 3.  Bond Details. There shall be horrowed on the credit of and for and on
behalf of the City, an aggregate principal amount not to excesd $3,300,000 for the purmpose
aforesaid and that the City shall issue in the name of the City its “General Obligation Bonds

(Altcrnate Revenune Source), Series 2018 (the “Bonds™).

%
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The Bonds shall be issued in one or more series in the form of a separate single
authenticated fully registered bond for the aggregate principal amount of each separate maturity
of each series of the Bonds. The Bonds shall bear the date of authentication; shall be in
denominations of Five Thousand Dollars ($5,000) each or integral multiples thereof, numbered
consecutively from 1 upward and dated as set forth in the hereinafter described Bond Order; and
interest on the Bonds shall be payable semiannually on each June 1 and December 1 of each year
or such other date as provided in the Bond Order, beginning not earlier than December 1, 2018
(such interest computed upon the basis of a 360-day year of twelve 30-day months). The Bonds
shall become due and payable (subject to prior redemption as set forth in the Bond Order) on
December 1 over a period ending not later than December 1, 2038 and in an amount not
exceeding $400,000 per year, all as further detailed in the Bond Order executed by the Mayor
(the “Bond Order™); provided, however, that no Bond shall bear interest at a rate per annum in
excess of five percent (5.00%). The Mayor is hereby given full authority to execute and (.1e1iver
a Bond Order for and on behalf of the City as herein provided. The Bond Order shall be made a
part of the transcript of the proceedings related to the issuance of the Bonds.

Interest on the Bonds shall be payable from the interest payment date to which interest
has been paid next preceding the authentication date of the Bonds unless the Bonds are
authenticated after the fifteenth (15th) day next preceding an interest payment date and on or
before such interest payment date in which case they shall bear interest from such interest
payment date, or unless the Bonds are authenticated on or before the fifteenth (15th) day next
preceding the first interest payment date, in which case they shall bear interest from the original
date of the issuance of the Bonds, until the principal shall be fully paid. All payments of interest

on the Bonds shall be paid by check, mailed one business day prior to the interest payment date

wd =
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to the registered owners thereof as the names appear as of the fifieenth (15th) day next preceding
the interest payment date and at the addresses as they appear on the registration books kept by
the Registrar (as hereinafter defined) or at such other address as is provided to the Paying Agent
(as hereinafter defined) in writing by such registered owner.

The principal of the Bonds shall be payable at the principal corporate trust office of the
Paying Agent. All payments on the Bonds shall be made in any coin or currency of the United
States of America that on the date of such payment shall be legal tender for the payment of
public and private debts. If payment of principal or interest is made to a depository, payment
shall be made by wire transfer on the payment date in same-day funds. If the payment date
occurs on a date when financial institutions are not open for business, the wire transfer shall be
made on the next succeeding business day. The Paying Agent shall be instructed to wire transfer
payments by 1:00 p.m. (New York City time) so such payments are received at the depository by
2:30 p.m. (New York City time).

Section4.  Registrar and Paying Agent.

(a) General. State Bank of Lincoln, Lincoln, Illinois or such other entity as may be
provided in the Bond Order (the “Registrar” or “Paying Agent™) is hereby appointed to serve as
registrar and paying agent for the Bonds. The Registrar is hereby charged with the responsibility
of authenticating the Bonds. The Mayor, the Treasurer of the City (the “Treasurer™), the City
Clerk, and the City Administrator of the City (the “City Administrator,” and, collectively, the
“Designated Representatives™) are hereby authorized to enter into such agreements or
understandings with the Registrar as will enable the institution to perform the services required

of a registrar and paying agent. The Mayor and Treasurer are further authorized to pay such fees
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as the Registrar may charge for the services it provides as Registrar and Paying Agent, and such
fees may be paid from the fund established to pay the principal of and interest on the Bonds.

Each Bond shall be transferable or exchangeable only upon the books of the City kept for
that purpose at the principal corporate trust office of the Registrar by the registered owner in
person, or by its attorney duly authorized in writing, upon surrender of such Bond together with a
written instrument of transfer or exchange satisfactory to the Registrar duly executed by the
registered owner, or its attorney duly authorized in writing, and thereupon a new fully registered
bond or bonds in an authorized aggregate principal amount and of the same maturity, shall be
executed and delivered in the name of the transferee or transferees or the registered owner, as the
case may be, in exchange therefor. The Registrar shall not be required to transfer or exchange
any Bond during the period beginning at the close of business on the fifteenth (15th) day next
preceding an interest payment date on such Bond and ending on such interest payment date, or
after notice calling such Bond for redemption has been mailed, or during the fifteen (15) day
period next preceding mailing of notice of redemption of any Bonds. The costs of such transfer
or exchange shall be borne by the City except for any tax or governmental charge required to be
paid with fespect to the transfer or exchange, which taxes or governmental charges are payable
by the person requesting such transfer or exchange. The City, Registrar and Paying Agent for
the Bonds may treat and consider the person in whose name such Bonds are registered as the
absolute owner thereof for all purposes, including for the purpose of receiving payment of, or on
account of, the principal thereof and interest due thereon.

The Registrar and Paying Agent may at any time resign as registrar and paying agent
upon giving 30 days’ notice in writing to the City and by first class mail to each registered owner

of the Bonds then outstanding, and such resignation will take effect at the end of such 30-day

-
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period or upon the earlier appointment of a successor registrar and paying agent by the City.
Any such notice to the City may be served personally or sent by registered mail. The Registrar
and Paying Agent may be removed at any time as repistrar and paying agent by the City, in
which event the City may appoint a successor registrar and paying agent for the Bonds, The City
shall notify each registered owner of the Bonds then outstanding by first class mail of the
removal of the registrar and paying agent. MNotices to the registered owners of the Bonds shall be
deemed to be given when mailed by first class mail to the addresses of such registered owners as
they appear on the registration books kept by the Registrar.

Upon the appointment of any successor registrar and paying agemt by the City, the
Designated Representatives are authorized and directed to enter imto such agreements and
understandings with such successor registrar and paying agent as will enable the institution to
perform the services required of a registrar and paying agent for the Bonds. The Mayor and
Treasurer are further anthorized to pay such fees as the successer registrar and paying agent may
charge for the services it provides as registrar and paying agent and such fees may be paid from
the fund established to pay the principal and interest on the Bonds as fiscal agency charges.

Any predecessor registrar and paying agent shall deliver all of the Bonds and any cash or
investments in its possession with respect thereto, topether with the registration books, to the
successor registrar and paying agent.

(b}  Book Entry System. The City has determined that it is beneficial to the City to
have the Bonds held by a central depository system pursiant to an agreement hetween the City
and The Depository Trust Company, New York, New York (“Depository Trust Company™) and
have transfers of the Bonds effected by book-entry on the books of the central depository system

(“Book Entry System™). The Bonds shall be initially issued in the form ef a separate single

-7
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authenticated fully registered Bond for the aggregate principal amount of each separate maturity
of the Bonds. Upon initial issuance, the ownership of such Bonds shall be registered in the
register kept by the Registrar in the name of CEDE & CO., as nominee of the Depository Trust
Company.

With respect to the Bonds registered in the register kept by the Registrar in the name of
CEDE & CO., as nominee of the Depository Trust Company, the City and the Paying Agent
shall have no responsibility or obligation to any other holders or owners (including any
beneficial owner (“Beneficial Owner™)) of the Bonds with respect to (i) the accuracy of the
records of the Depository Trust Company, CEDE & CO., or any Beneficial Owner with respect
to ownership questions, (ii) the delivery to any bondholder (including any Beneficial Owner) or
any other person, other than the Depository Trust Company, of any notice with respect to the
Bonds, including any notice of redemption, or (iii) the payment to any bondholder (including any
Beneficial Owner) or any other person, other than the Depository Trust Company, of any amount
with respect to the principal of, or premium, if any, or interest on the Bonds except as otherwise
provided herein.

So long as the Bonds are registered in the name of CEDE & CO., as nominee of the
Depository Trust Company, no person other than the Depository Trust Company shall receive an
authenticated Bond evidencing an obligation of the City to make payments of the principal of
and premium, if any, and interest on the Bonds pursuant to this Ordinance. The City and the
Registrar and Paying Agent may treat as and deem the Depository Trust Company or CEDE &
CO. to be the absolute bondholder of each of the Bonds for the purpose of (i) payment of the
principal of and premium, if any, and interest on such Bonds; (ii) giving notices of redemption

and other notices permitted to be given to bondholders with respect to such Bonds;
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(iii) registering transfers with respect to such Bonds; (iv) obtaining any consent or other action
required or permitted to be taken of or by bondholders; (v) voting; and (vi) for all other purposes
whatsoever. The Paying Agent shall pay all principal of and premium, if any, and interest on the
Bonds only to or upon the order of the Depository Trust Company, and all such payments shall
be valid and effective fully to satisfy and discharge the City’s and the Paying Agent’s obligations
with respect to principal of and premium, if any, and interest on the Bonds to the extent of the
sum or sums so paid. Upon delivery by the Depository Trust Company to the City of written
notice to the effect that the Depository Trust Company has determined to substitute a new
nominee in place of CEDE & CO., and subject to the provisions herein with respect to consents,
the words “CEDE & CO.” in this Ordinance shall refer to such new nominee of the Depository
Trust Company. Notwithstanding any other provision hereof to the contrary, so long as any
Bond is registered in the name of CEDE & CO., as nominee of the Depository Trust Company,
all payments with respect to the principal of and premium, if any, and interest on such Bonds and
all notices with respect to such Bonds shall be made and given, respectively, to the Depository
Trust Company as provided in a representation letter from the City to the Depository Trust
Company (the “Blanket Issuer Letter of Representations™).

Upon receipt by the City of written notice from the Depository Trust Company to the
effect that the Depository Trust Company is unable or unwilling to discharge its responsibilities
and no substitute depository willing to undertake the functions of the Depository Trust Company
hereunder can be found which is willing and able to undertake such functions upon reasonable
and customary terms, then the Bonds shall no longer be restricted to being registered in the
register of the City kept by the Registrar in the name of CEDE & CO., as nominee of the

Depository Trust Company, but may be registered in whatever name or names the bondholders
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transferring or exchanging the Bonds shall designate, in accordance with the provisions of this
Ordinance.

If the City determines that it is in the best interest of the bondholders that they be able to
obtain certificates for the fully registered Bonds, the City may notify the Depository Trust
Company and the Registrar, whereupon the Depository Trust Company will notify the Beneficial
Owners of the availability through the Depository Trust Company of certificates for the Bonds.
In such event, the Registrar shall prepare, authenticate, transfer and exchange certificates for the
Bonds as requested by the Depository Trust Company and any Beneficial Owners in appropriate
amounts, and whenever the Depository Trust Company requests the City and the Registrar to do
so, the Registrar and the City will cooperate with the Depository Trust Company by taking
appropriate action after reasonable notice to (i) make available one or more separate certificates
evidencing the fully registered Bonds of any Beneficial Owner’s Depository Trust Company
account or (ii) arrange for another securities depository to maintain custody of certificates for
and evidencing the Bonds.

If the Bonds shall no longer be restricted to being registered in the name of the
Depository Trust Company, the Registrar shall cause said Bonds to be printed in blank in such
number as the Registrar shall determine to be necessary or customary; provided, however, that
the Registrar shall not be required to have such Bonds printed until it shall have received from
the City indemnification for all costs and expenses associated with such printing.

Section 5.  Redemption.

(a)  Optional Redemption. If so provided in the Bond Order, the Bonds may be

subject to redemption prior to maturity at the option of the City, from any available funds, in

whole or in part, in integral multiples of $5,000, in any order of their maturity as determined by
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the City (less than all of the Bonds of a single maturity to be selected by the Registrar and within
any maturity by lot), on the date of redemption provided in the Bond Order, and on any date
thereafter, at the redemption price of par plus accrued interest to the redemption date.

(b)  Mandatory Redemption. The Bonds may be subject to mandatory redemption as
set forth in the Bond Order.

(c) General. For any such redemptions, the Bonds shall be redeemed only in the
principal amount of $5,000 and integral multiples thereof. The City shall, at least thirty (30)
days prior to the redemption date (unless a shorter time period shall be satisfactory to the
Registrar) notify the Registrar of such redemption date and of the principal amount and maturity
or maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed
shall be selected by lot not more than sixty (60) days prior to the redemption date by the
Registrar, by such method of lottery as the Registrar shall deem fair and appropriate; provided
that such lottery shall provide for the selection for redemption of Bonds or portions of Bonds in
principal amounts of $5,000 and integral multiples thereof.

The Registrar shall promptly notify the City in writing of the Bonds or portions of Bonds
selected for redemption and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.

Section 6.  Redemption Procedure. For any such redemptions, unless waived by the

registered owner of Bonds to be redeemed, official notice of the call for any such redemption
shall be given by the Registrar on behalf of the City by mailing the redemption notice by first
class mail at least thirty (30) days and not more than sixty (60) days prior to the date fixed for

redemption to the registered owner of the Bond or Bonds to be redeemed at the address as it
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appears on the registration books kept by the Registrar or at such other address as is furnished in
writing by such registered owner to the Registrar.
All official notices of redemption shall state:

(i) the redemption date,

(ii)  the redemption price,

(iii)  the identification by CUSIP numbers, if applicable, and maturity dates
(and, in the case of partial redemption of Bonds within a maturity, the respective
principal amounts) of the Bonds to be redeemed,

(iv)  a statement that on the redemption date the redemption price will become
due and payable upon each such Bond or portion thereof called for redemption, and that
interest thereon shall cease to accrue from and after said date,

(v)  the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Registrar, and

(vi) such other information then required by custom, practice or industry
standard.

Prior to any redemption date, the City shall deposit with the Registrar an amount of
money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are to
be redeemed on such redemption date.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall
have been received by the Registrar prior to the giving of such notice of redemption, such notice
may, at the option of the City, state that said redemption shall be conditioned upon the receipt of
such moneys by the Registrar on or prior to the date fixed for redemption. If such moneys are
not received, such notice shall be of no force and effect, the City shall not redeem such Bonds,
and the Registrar shall give notice, in the same manner in which the notice of redemption was

given, that such moneys were not so received and that such Bonds will not be redeemed.
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Official notice of redemption having been given as aforesaid, the Bonds or portions of
Bonds so to be redeemed shall, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the City shall default in
the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear
interest. Neither the failure to mail such redemption notice, nor any defect in any notice so
mailed to any particular registered owner of a Bond, shall affect the sufficiency of such notice
with respect to other registered owners. Notice having been properly given, failure of a
registered owner of a Bond to receive such notice shall not be deemed to invalidate, limit or
delay the effect of the notice or redemption action described in the notice. Such notice may be
waived in writing by a registered owner of a Bond entitled to receive such notice either before or
after the event, and such waiver shall be the equivalent of such notice. Waivers of notice by
registered owners shall be filed with the Registrar, but such filing shall not be a condition
precedent to the validity of any action taken in reliance upon such waiver. Upon surrender of
such Bonds for redemption in accordance with said notice, such Bonds or portions being
redeemed shall be paid by the Registrar at the redemption price. Installments of interest due on
or prior to the redemption date shall be payable as herein provided for the payment of interest.
Upon surrender for any partial redemption of any Bond, there shall be prepared for the registered
owner a new Bond or Bonds of the same maturity in the amount of the unpaid principal, of like
tenor, of authorized denominations, and bearing the same rate of interest.

If any Bond or portion of a Bond called for redemption shall not be so paid upon
surrender thereof for redemption, the principal and premium, if any, shall, until paid or duly

provided for, bear interest from the redemption date at the rate borne by the Bond or portion of a
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Bond 50 called for redemption. All Bonds which have been redeemed shall be canceled and
destroyed by the Registrar and shall not be reissued.

In addition to the foregoing notice, further notice shall be given by the Registrar on
behalf and at the expense of the City as set out below, but no defect in said further notice nor any
failure to give all or any portion of such further notice shall in any manner defeat the
effectiveness of 4 call for redemption if notice thereof is given as above prescribed.

Fach further notice of redemption given hereunder shall contain the information required
above for an official notice of redemption plus {a} the CUSIF numbers of all Bonds being
redeemed; {b) the date of issue of the Bonds as originally issued; (c) the rate of interest borne by
each Bond being redeemed; {d} the maturity date of each Bond being redeemed; and {e) any
other descriptive information needed to identify accurately the Bonds being redeemed.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
transfer of funds issued for such purpose shall bear the CUSIP number identifying, by issue and
maturity, the Bonds being redeemed with the proceeds of such check or other transfer.

Section 7.  Execution and Negoetiability. Each of the Bonds shall he executed in the
name of the City by the manual or facsimile signature of the Mayor, and the seal of the City
shall be affixed, imprinted, engraved or otherwise reproduced therson and attested by the
manual or facsimile signature of the City Clerk. In case any officer whese signature or
facsimile signature appears on the Bonds shall cease to be such officer before the delivery of the
Bonds, the signature of such officer shall nevertheless be valid and sufficient for all purposes
the same as if such officer had remained in office until such delivery.

The Bonds shall have all of the qualities and incidents of negotiable instruments under

the laws of the State of Tilineis, subject to the provisions for registration herein.
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The Bonds shall also be authenticated by the manual signature of the Registrar and no
Bond shall be valid or become obligatory for any purposc uatil the certificate of authentication
thereon has been so executed.

Section 8.  Form of Bonds. The form and tenor of the Bond shall be substantially as

follows, all blanks to be filled in propetly prior to delivery:
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REGISTERED REGISTERED
NOR- $

UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF LOGAN

CITY OF LINCOLN
GENERAL OBLIGATION BOND
(ALTERNATE REVENUE SOURCE), SERIES 2018

Interest Maturity Original Authentication
Rate Date Date Date CUSIP

REGISTERED OWNER: CEDE & CO.
PRINCIPAL SUM:

The City of Lincoln, in Logan County, Illinois (the “City”), for value received, hereby
promises to pay to the Registered Owner named above or registered assigns, the Principal Sum
set forth above on the Maturity Date set forth above (unless this bond be subject to and be called
for redemption prior to maturity as hereinafter provided), and to pay interest hereon (computed
on the basis of a 360-day year of twelve 30-day months) at the Interest Rate per annum stated
above from the interest payment date to which interest has been paid next preceding the
Authentication Date of this bond unless this bond is authenticated after the fifteenth (15th) day
next preceding an interest payment date and on or before such interest payment date in which
case it shall bear interest from such interest payment date or unless this bond is authenticated on
or before the fifteenth (15th) day next preceding the first interest payment date, in which case it
shall bear interest from the Original Date, until the principal is paid, which interest is payable
semiannually on June 1 and December 1 in each year, beginning on 2018.

This bond is one of an authorized issue of “General Obligation Bonds (Alternate Revenue
Source), Series 2018 (the “Bonds™) of the City of Lincoln, Logan County, Illinois (“City”) of
like date, tenor and effect, except as to rates of interest and dates of maturity; aggregating
Dollars ($ ); numbered consecutively from R-1 up; issued for the
purpose of paying the costs of the Project (as defined in the hereinafter defined Ordinance) and
the costs of issuing the bonds. This bond is issued pursuant to a Bond Ordinance adopted by the
City Council of said City (“Corporate Authorities”) on the 16th day of January, 2018 and a Bond
Order executed on the day of 2018 (the “Bond Order’) by the Mayor of said
City pursuant thereto (collectively, the “Ordinance™) and in accordance with the Local
Government Debt Reform Act of the State of Illinois, as supplemented and amended (the “Act™),
the proceeds of which bonds are to be applied solely to pay the costs of the Project and the
payment of costs of issuance.
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[Bonds maturing on and after December 1, 20, shall be subject to redemption prior to
maturity at the option of the City, from any available funds, in whole or in part, in integral
multiples of $5,000, in any order of their maturity as determined by the City (less than all of the
Bonds of a single maturity to be selected by the Registrar (as hereinafter defined) and within any
maturity by lot), on and on any date thereafter, at the redemption price of par plus
accrued interest to the redemption date.]

[Bonds due on December 1, 20 and December 1, 20, are subject to mandatory
redemption, in integral multiples of $5,000 selected by lot by the Registrar, at a redemption price
of par plus accrued interest to the redemption date, as set forth in the Bond Order.]

This bond is transferable or exchangeable only upon the books of the City kept for that
purpose at the principal corporate trust office of the Registrar by the registered owner hereof in
person, or by its attorney duly authorized in writing, upon surrender of this bond together with a
written instrument of transfer or exchange satisfactory to the Registrar duly executed by the
registered owner, or its attorney duly authorized in writing, and thereupon a new fully registered
bond or bonds in an authorized aggregate principal amount and of the same maturity, shall be
executed and delivered in the name of the transferee or transferees or to the registered owner, as
the case may be, in exchange therefor. The Registrar shall not be required to transfer or
exchange this bond during the period beginning at the close of business on the fifteenth (15th)
day next preceding an interest payment date on this bond and ending on such interest payment
date. The City, the Registrar, the Paying Agent (as hereinafter defined) and any other registrar or
paying agent for this bond may treat and consider the person in whose name this bond is
registered as the absolute owner hereof for all purposes, including for the purpose of receiving
payment of, or on account of] the principal hereof and interest due hereon.

This bond is subject to defeasance prior to payment as provided in the Ordinance referred
to herein. THE OWNER OF THIS BOND, BY THE ACCEPTANCE HEREOF, HEREBY
AGREES TO ALL THE TERMS AND PROVISIONS CONTAINED IN THE ORDINANCE.

The City has designated the Bonds as qualified tax-exempt obligations to qualify the
bonds for the $10,000,000 exception from the provisions of Section 265(b) of the Internal
Revenue Code of 1986 relating to the disallowance of 100% of the deduction for interest expense
allocable to tax-exempt obligations.

Bonds maturing in any one year are issuable only in fully registered form in the
denomination of $5,000 or any integral multiple thereof.

The principal of this bond is payable at the principal corporate trust office of State Bank
of Lincoln, Lincoln, Illinois (the “Registrar” or “Paying Agent”). All payments of interest on
this bond shall be paid by check, mailed one (1) business day prior to the interest payment date
to the registered owner hereof as of the fifteenth (15th) day next preceding such interest payment
date at the address as it appears on the registration books kept by the Registrar or at such other
address as is provided to the Paying Agent in writing by the registered owner. If payment of
principal or interest is made to a depository, payment shall be made by wire transfer on the
payment date in same-day funds. If the payment date occurs on a date when financial
institutions are not open for business, the wire transfer shall be made on the next succeeding
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business day. The Paying Agent shall wire transfer payments so such payments are received at
the depository by 2:30 p.m. (New York City time). All payments on the bond shall be made in
any coin or currency of the United States of America, which on the dates of such payment, shall
be legal tender for the payment of public and private debts.

The Bonds shall be initially issued in a Book Entry System (as defined in the Ordinance).
The provisions of this bond and of the Ordinance are subject in all respects to the provisions of
the Blanket Issuer Letter of Representations (as defined in the Ordinance) between the City and
The Depository Trust Company, or any substitute agreement, affecting such Book Entry System.

This bond is a general obligation of the City payable from the City’s collection of utility
taxes (including any replacement or successor taxes of similar effect) imposed, collected and
distributed pursuant to applicable law and ad valorem taxes levied against all taxable property in
the City, without limitation as to rate or amount, all in accordance with the provisions of the
Local Government Debt Reform Act of the State of Illinois, as supplemented and amended. The
full faith, credit and resources of the City are pledged to the punctual payment of the principal of
and interest on this bond. This bond is negotiable, subject to registration provisions, pursuant to
the laws of the State of Illinois.

It is hereby certified and recited that all acts, conditions and things required to be done
precedent to and in the execution, issuance and delivery of this bond have been done and
performed in regular and due form as provided by law; that the indebtedness of the City,
including the issue of the Bond of which this is one, does not exceed any limitation imposed by
law; and that provision has been made for the collection of a direct annual tax sufficient to pay
the interest hereon as it falls due and also to pay and discharge the principal hereof at maturity.

This bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been executed by an authorized representative of the Registrar.
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IN WITNESS WHEREOF, the City of Lincoln, Logan County, Illinois, has caused this
bond to be executed by the manual or duly authorized facsimile signature of the Mayor of the
City, the seal of said City (or a facsimile thereof) to be affixed, imprinted, engraved or otherwise
reproduced hereon and attested by the manual or duly authorized facsimile signature of the City
Clerk, all as of the Original Date identified above.

CITY OF LINCOLN,
LOGAN COUNTY, ILLINOIS
By:
Mayor

(SEAL)

Attest:

By:

City Clerk

REGISTRAR’S CERTIFICATE OF AUTHENTICATION
This bond is one of the Bonds described in the within-mentioned Ordinance.

STATE BANK OF LINCOLN

By:

Authorized Representative

[End of Form of Bond]

Section 9. Authorization for Preparation and Sale of the Bonds; Purchase Contract.

(a) The Treasurer is hereby authorized and directed to have the Bonds prepared, and the Mayor
and the City Clerk are hereby authorized and directed to execute and attest the Bonds in the
form and manner provided herein. The Treasurer is hereby authorized and directed to deliver
the Bonds to Bernardi Securities, Inc., as underwriter for the Bonds (the “Purchaser”) thereof,
upon receipt of the purchase price of not less than 97% of the par amount of the Bonds plus
accrued interest to date of delivery, as further detailed in the Bond Order. The Mayor and the
City Clerk are authorized and directed to execute a bond purchase agreement (the “Purchase

Contract™) in connection with the sale of the Bonds, in the name of and on behalf of the City,
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provided that the Bonds shall be sold at such price and bear interest at such rates that neither the
true interest cost (yield) nor the net interest rate received upon such sale shall exceed the
maximum rate otherwise authorized by Illinois. The Purchase Contract shall be substantially in
the form of purchase contracts commonly used in transactions similar to that described in this
Ordinance, with such changes as necessary to reflect the terms and provisions of the Bonds, this
Ordinance and such other changes as the Mayor or Treasurer shall determine are necessary or
desirable in connection with the sale of the Bonds. No person holding any office of the City,
either by election or appointment, is in any manner financially interested directly in his own
name or indirectly in the name of any other person, association, trust or corporation, in the
Purchase Contract. Before being issued, the Bonds shall be registered and numbered, such
registration being made in a book provided for that purpose, in which shall be entered a
description of the Bonds issued, including the number, date, to whom issued, amount, rate of
interest and when due. The Bonds shall be executed as in this Ordinance provided as soon after
the execution of the Purchase Contract as may be done, and thereupon the Bonds shall be
deposited with the Treasurer, and be by said Treasurer delivered to the Purchaser upon receipt
of the purchase price therefor.

(b) The Bonds when fully paid for and delivered to the Purchaser, shall be the
binding general obligations of the City. The proper officers of the City are hereby directed to
sell the Bonds to the Purchaser and to do whatever acts and things which may be necessary to
carry out the provisions of this Ordinance.

Section 10. Official Statement. The use by the Purchaser of the Preliminary Official

Statement and any final Official Statement relating to the Bonds, on behalf of the City, is hereby

ratified, approved and authorized, and the Mayor and the Treasurer are authorized and directed
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to execute the Preliminary Official Statement and the final Official Statement on behalf of the
City in a form consistent with this Ordinance. The Preliminary Official Statement is hereby
deemed nearly final. The officers of the City are hereby authorized to take any action as may be
required on the part of the City to consummate the transactions contemplated by the Purchase
Contract, this Ordinance, the Preliminary Official Statement, the final Official Statement and the
Bonds.

Section 11. Bond Insurance. In the event the Purchaser certifies to the City that it

would be economically advantageous for the City to acquire a municipal bond insurance policy
for the Bonds, the City hereby authorizes and directs the Treasurer to obtain such an insurance
policy. The acquisition of a municipal bond insurance policy is hereby deemed economically
advantageous if the difference between the present value cost of (a) the total debt service on the
Bonds if issued without municipal bond insurance and (b) the total debt service on the Bonds if
issued with municipal bond insurance, is greater than the cost of the premium on the municipal
bond insurance policy. In the event the payment of principal and interest on the Bonds is
insured pursuant to a municipal bond insurance policy issued by a bond insurer (the “Bond
Insurer™), and as long as such municipal bond insurance policy shall be in full force and effect,
the City and the Registrar agree to comply with such usual and reasonable provisions regarding
presentment and payment of the Bonds, subrogation of the rights of the Bondholders to the
Bond Insurer upon payment of the Bonds by the Bond Insurer, amendment hereof, or other
terms, as approved by the Mayor of the City on advice of counsel, his or her approval to
constitute full and complete acceptance by the City of such terms and provisions under authority

of this Section.
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Section 12. Continuing Disclosure. The Continuing Disclosure Undertaking (the
“Undertaking”) in substantially the form which has been presented to and is hereby approved by
the Corporate Authorities, and the Mayor and the City Clerk are hereby authorized and directed
to complete, execute and attest the same on behalf of the City. Notwithstanding any other
provisions of this Ordinance, failure of the City to comply with the Undertaking shall not be
considered an event of default under the Bonds or this Ordinance.

Section 13.  Alternate Revenue Source; Tax Levy. For the purpose of providing funds
required to pay the interest on the Bonds promptly when and as the same falls due, and to pay
and discharge the principal thereof at maturity, the City covenants and agrees with the Purchaser
and the owners of the Bonds that the City will deposit principal proceeds received by the City
from the City’s collection of utility taxes (including any replacement or successor taxes of
similar effect) imposed, collected and distributed pursuant to applicable law into the Bond Fund
(as hereinafter defined). The Pledged Revenues are hereby pledged to the payment of the
Bonds, and the Corporate Authorities covenant and agree to provide for, collect and apply the
Pledged Revenues to the payment of the Bonds and the provision of not less than an additional
.25 times debt service.

For the purpose of providing additional funds to produce sums necessary to pay the
interest on the Bonds as it falls due and also pay and discharge the principal thereof at maturity,
there shall be levied upon all the taxable property within the City a direct annual tax (the
“Pledged Taxes™) for each of the years while the Bonds or any of them are outstanding, in
amounts sufficient for that purpose, and that there be and there is hereby levied upon all of the
taxable property in the City, in each of the years 2017 to 2037 a maximum direct annual tax in

the amount of $400,000, such amount to be finalized in the Bond Order.

= 03

C\1182234.2



Principal or interest coming due at any time when there are not sufficient funds on hand
from the foregoing tax levy to pay the same shall be paid from current funds on hand of the City,
and the fund from which such payment was made shall be reimbursed out of the taxes hereby
levied when the same shall be collected.

The City covenants and agrees with the Purchaser and the holders of the Bonds that so
long as the Bonds remain outstanding, the City will take no action or fail to take any action
which in any way would adversely affect the ability of the City to levy and collect the foregoing
tax levy, unless the abatement of any particular tax levy amount has been provided for through
the deposit of moneys in a segregated account, and the City and its officers will comply with all
present and future applicable laws in order to assure that the Pledged Revenues will be available
and the Pledged Taxes will be levied, extended and collected as provided herein and deposited in
the Bond Fund established to pay the principal of and interest on the Bonds.

The funds derived from the tax levy be and the same are hereby appropriated and set
aside for the sole and only purpose of paying principal and interest on said Bonds when and as
the same become due. The funds from the sale of said Bonds be and they are hereby
appropriated and set aside for the purpose hereinbefore set out.

If the City deposits funds from any lawful source into the Bond Fund, the City Clerk shall
file written direction with the County Clerk to abate the taxes by the amount so deposited, and
such deposits shall be made prior to any such abatement being filed with the County Clerk. No
Pledged Taxes may be abated unless and until the proper amount of such abatement has been
deposited irrevocably into the Bond Fund and dedicated to the payment of the Bonds.

Pursuant to Section 13 of the Debt Reform Act, the moneys deposited or to be deposited

into the Bond Fund (as defined herein), including any tax receipts derived from the taxes levied
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pursuant to this Ordinance, are pledged as security for the payment of the Bonds. While any
Bonds remain outstanding and unpaid, the tax levies to be made as provided by this Ordinance
shall be for the sole benefit of the owners of the outstanding Bonds and such owners shall have
and are granted a security interest in, and a lien upon, all rights, claims and interests of the City
arising pursuant to those levies and all present and future proceeds of such levies. The security
interest in and lien upon those rights, claims and interests are immediately valid and binding
from the time the Bonds are issued, and shall immediately attach to (a) the tax receipts wherever
held, (b) amounts held in the Bond Fund and other funds pledged for the benefit of holders of the
Bonds, and (c) those rights, claims and interests pledged hereby, without any physical delivery or
further act and the lien of such pledge shall be immediately valid and binding as against all
parties having claims of any kind in tort, contract or otherwise against the City or against the
funds, rights, claims or interests pledged hereby irrespective of whether such parties have notice
thereof.

The pledge is an agreement between the City and the bondholders to provide security for
the Bonds in addition to any statutory lien.

Section 14.  Filing of Ordinance. Forthwith upon this Ordinance becoming effective,

the City Clerk is hereby directed to file a certified copy of this Ordinance, which certificate shall
recite that this Ordinance has been passed by the Corporate Authorities and published, with the
County Clerk of Logan County (the “County Clerk™), and it shall be the duty of said County
Clerk in and for the years 2018 to 2037 while the Bonds or any of them are outstanding (as set
forth in the Bond Order), inclusive, to annually ascertain the rate necessary to produce the tax
herein and therein levied, and extend the same for collection on the tax books against all of the

taxable property within the City in connection with other taxes levied in said years, in order to
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raise the respective amounts aforesaid and in said years such annual tax shall be computed,
extended and collected in the same manner as now or hereafter provided by law for the
computation, extension and collection of taxes for general corporate purposes of the City, and
when collected, the taxes hereby levied shall be used only for the purpose of paying the
principal of and interest on the Bonds.

Section 15. Abatement of Pledged Taxes. The City covenants and agrees with the
owners of the Bonds that so long as any of the Bonds remain outstanding, the City will not
cause the abatement of the Pledged Taxes and otherwise will take no action or fail to take any
action which in any way would adversely affect the ability of the City to levy and collect the
Pledged Taxes, unless and to the extent there then shall be moneys irrevocably on deposit for
the payment of the Bonds in the Bond Fund (as discussed below). Upon the funding of said
Account, the City will abate the Pledged Taxes to the extent funded, and appropriate
certification of such abatement shall be timely filed with the County Clerk in connection with
such abatement.

If for any reason there is a failure to pay debt service after such abatement, the additional
amount, together with additional interest accruing, shall be added to the tax levy in the year of, or
the next year following, such failure.

Section 16. Treatment of Bonds as Debt. The Bonds shall be payable from the

Pledged Revenues and shall not constitute an indebtedness of the City within the meaning of
any constitutional or statutory limitation, unless the Pledged Taxes have been extended pursuant
to the general obligation, full faith and credit promise supporting the Bonds, in which case the
amount of the outstanding Bonds will be included in the computation of indebtedness of the

City for purposes of all statutory provisions or limitations until an audit of the City shows that
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the Bonds been paid from the Pledged Revenues for a complete fiscal year, in accordance with
the Act.

Section 17. Costs of Issuance. Costs of issuance of the Bonds not otherwise paid shall

be paid from the remaining proceeds by the City. When all the costs of issuance of the Bonds
have been paid, the City shall then transfer any amount then remaining from the proceeds of the
Bonds to the Bond Fund as herein provided.

Section 18. Bond Fund. There is hereby created and established a special fund of the
City known as the “Bond Fund, Series 2018” (the “Bond Fund”) to be held by the Treasurer,
which is a trust fund established for the purpose of carrying out the covenants, terms and
conditions imposed upon the City by this Ordinance. The Bond Fund shall be the fund for the
payment of the principal of and interest on the Bonds at maturity or on interest payment dates or
redemption. Any capitalized interest included in the proceeds of the sale of the Bonds shall be
deposited in the Bond Fund for the payment of interest on the Bonds, and the Pledged Taxes and
Pledged Revenues shall be deposited into the Bond Fund, as received, and shall be used solely
and only for the payment of principal and interest on the Bonds when due (including any
redemption). The Bonds are secured by a pledge of all moneys on deposit in the Bond Fund,
and such pledge is irrevocable until the Bonds have been paid in full or until the obligations of
the City are discharged under this Ordinance. Accrued interest and premium received at the
time of delivery of the Bonds, if any, shall be deposited in the Bond Fund.

The City directs that the Treasurer deposit the following amounts received from the
collection of the Pledged Taxes into the Bond Fund: (a) an amount equal to one-half of the total
principal and interest due on the Bonds in such year (the “Debt Service Requirement”) shall be

deposited into the Bond Fund from collections of the first installment of property taxes and
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(b) an amount equal to the other half of the Debt Service Requirement shall be deposited into the
Bond Fund from collections of the second installment of property taxes.
Section 19.  Project Fund. There is hereby created and established a special fund of the
City known as the “Project Fund, Series 2018 (the “Project Fund™) to be held by the Treasurer.
Proceeds of the Bonds shall be deposited in the Project Fund, and the Project Fund shall be used
for the purpose of paying for the costs of the Project, and costs of issuance. For the purpose of
paying first interest due on the Bonds, an amount necessary for that purpose may be loaned from
the Project Fund to the Bond Fund. Said amount shall be reimbursed to the Project Fund from
the Bond Fund as Pledged Revenues and/or Pledged Taxes are received and available therefor.
Additional loans from the Project Fund to the Bond Fund to pay debt service on the Bonds may
be made upon further direction by the Corporate Authorities so long as provision is made to
reimburse the Project Fund with Pledged Revenues and/or Pledged Taxes.

Interest received from deposits in the Project Fund shall, at the discretion of the
Corporate Authorities, either be transferred for the payment of the principal of and interest on the
Bonds on the interest payment date next after such interest is received or retained in the Project
Fund.

In the event that any moneys remain in the Project Fund upon completion of the Project,
the City shall deposit the remaining moneys in the Project Fund into the Bond Fund and shall
cause such moneys to be used to pay the interest on the Bonds on the earliest possible date.

Section 20. Additional Funds and Accounts. In addition to the funds established

hereunder, the Mayor is hereby authorized and directed to establish, and the Treasurer is further
authorized to hold, any and all funds and/or accounts they deem necessary or convenient to the

accomplishment of the purposes set forth in this Ordinance.
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Section 21. Defeasance of the Bonds. If, when the Bonds or a portion thereof shall
have become due and payable in accordance with their terms or shall have been duly called for
redemption or irrevocable instructions to call the Bonds or a portion thereof for redemption shall
have been given, and the whole amount of the principal and the interest and the premium, if any,
so due and payable upon all of the Bonds or a portion thereof then outstanding shall be paid; or
(i) sufficient moneys or (ii) direct obligations of the United States of America (including
obligations issued or held in book entry form on the books of the Department of the Treasury),
the principal of and the interest on which when due will provide sufficient moneys for such
purpose, shall be held in trust for such purpose, and provision shall also be made for paying all
fees and expenses for the redemption, then and in that case the Bonds or any designated portion
thereof issued hereunder shall no longer be deemed outstanding or entitled to any pledge of the
Pledged Taxes or the Pledged Revenues made herein.

Section 22. Investment of Moneys. Moneys in the Bond Fund and the Project Fund
may be invested by the Treasurer in lawful investments for the City. All income earned or
losses sustained on such investments shall be credited to the Fund or Account from which the
investments were made.

Section 23. Additional Bonds. The City may without limit issue additional bonds

(“Additional Bonds™) on a parity with or junior to the Bonds as to the pledge of the Pledged
Revenues. If such Additional Bonds are to be parity bonds, the Pledged Revenues shall be
sufficient to provide for or pay all of the following: (i) debt service on all outstanding Bonds
computed immediately after the issuance of any proposed Additional Bonds, and (ii) an
additional amount not less than 0.25 times debt service on the outstanding Bonds and Additional

Bonds after the issuance of the proposed Additional Bonds. Such sufficiency shall be calculated

-28 -

C\1182234.2



for each year to the final maturity of the Bonds and the Additional Bonds. The determination of
the sufficiency of the Pledged Revenues shall be supported by reference to the most recent audit
of the City. If such audit shows the Pledged Revenues to be insufficient, then the determination
of sufficiency may be supported by the report of an independent accountant or feasibility analyst
demonstrating the sufficiency of the Pledged Revenues and explaining by what means they will
be greater than shown in the audit.

Section 24. Amendments with Consent of Bondholders. Subject to the terms and
provisions contained in this section, and not otherwise, the owners of not less than sixty-six and
two-thirds percent (66%:%) in aggregate principal amount of the Bonds issued pursuant to this
Ordinance and then outstanding shall have the right from time to time, anything contained in
this Ordinance to the contrary notwithstanding, to consent to and approve the adoption by the
City of such ordinance or ordinances supplemental hereto or amendatory hereof, as shall be
deemed necessary or desirable by the City for the purpose of modifying, altering, amending,
adding to or rescinding in any particular manner any of the terms or provisions contained in this
Ordinance, or in any supplemental ordinance; provided, however, that nothing herein contained
shall permit or be construed as permitting:

()  An extension of the maturity of the principal of or interest on any Bond issued
pursuant to this Ordinance; or

(b) A reduction in the principal amount of any Bond or the rate of interest thereon; or

(c) A preference or priority of any Bond or Bonds issued pursuant to this Ordinance
over any other Bond or Bonds issued pursuant to the provisions of this Ordinance; or

(d) A reduction in the aggregate principal amount of the Bonds required for consent

to such supplemental ordinance.
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If the owners of not less than sixty-six and two-thirds percent (66%:%) in aggregate
principal amount of the Bonds outstanding at the time of adoption of such supplemental
ordinance shall have consented to and approved the adoption thereof by written instrument to be
maintained on file in the office of the City Clerk, no owner of any Bond issued pursuant to this
Ordinance shall have any right to object to the adoption of such supplemental ordinance or to
object to any of the terms and provisions contained therein or the operation thereof, or in any
manner to question the propriety of the adoption thereof, or to enjoin or restrain the City from
adopting the same, or from taking any action pursuant to the provisions thereof. Upon the
adoption of any supplemental ordinance pursuant to the provisions of this section, this Ordinance
shall be, and shall be deemed, modified and amended in accordance therewith, and the respective
rights, duties and obligations of the City under this Ordinance and all owners of Bonds then
outstanding, shall thereafter be determined, exercised and enforced in accordance with this
Ordinance, subject in all respects to such modifications and amendments. Notwithstanding
anything contained in the foregoing provisions of this Ordinance, the rights and obligations of
the City and of the owners of the Bonds authorized by this Ordinance, and the terms and
provisions of the Bonds and this Ordinance, or any supplemental or amendatory ordinance, may
be modified or altered in any respect with the consent of the City and the consent of the owners
of all the Bonds then outstanding.

Section 25. Pledged Revenues; General Covenants. The City covenants and agrees

with the registered owners of the Bonds, so long as any such Bonds remain Outstanding, as

follows:

A. The Pledged Revenues are pledged to the payment of the Bonds. The Corporate

Authorities will provide for, collect and apply the Pledged Revenues to the payment of the Bonds
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as are from time to time outstanding and the provision of not less than an additional 0.25 times
debt service thereon, all in accordance with Section 15 of the Act.

B. The City will punctually pay or cause to be paid from the sources provided for in
this Ordinance, the principal of and interest to become due on the Bonds in strict conformity with
the terms of the Bonds and this Ordinance, and it will faithfully observe and perform all of the
conditions, covenants and requirements thereof.

C.  The City will pay and discharge, or cause to be paid and discharged, from the
Bond Fund, any and all lawful claims which, if unpaid, might become a lien or charge upon the
Pledged Revenues or Pledged Taxes, or any part thereof, or upon any such funds in the hands of
the Bond Registrar, or which might impair the security of the Bonds. Nothing herein contained
shall require the City to make any such payment so long as the City in good faith contests the
validity of said claims.

D. The City will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the City, in which complete and correct entries
will be made of all transactions relating to the Pledged Revenues, the Pledged Taxes and the
Bond Fund. Such books of record and accounts will at all times during business hours be subject
to the inspection of the holders of not less than ten percent (10%) of the principal amount of the
outstanding Bonds or their representatives authorized in writing.

E. The City will preserve and protect the security of the Bonds and the rights of the
registered owners of the Bonds, and will warrant and defend their rights against all claims and
demands of all persons. From and after the sale and delivery of any of the Bonds by the City, to

the extent lawful the Bonds shall be incontestable by the City.
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F. The City will adopt, make, execute and deliver any and all such further
ordinances, instruments and assurances as may be reasonably necessary or proper to carry out the
intention of, or to facilitate the performance of, this Ordinance, and for the better assuring and
confirming unto the owners of the Bonds of the rights and benefits of this Ordinance.

G. As long as any Bonds are outstanding, the City will continue to deposit the
Pledged Revenues and, if necessary, the Pledged Taxes into the Bond Fund. The City covenants
and agrees with the purchasers of the Bonds and with the registered owners thereof that so long
as any Bonds remain outstanding, the City will take no action or fail to take any action which in
any way would adversely affect the ability of the City to collect the Pledged Revenues. The City
and its officers will comply with all present and future applicable laws in order to assure that the
Pledged Revenues will be available and that the Pledged Taxes will be levied, extended and
collected as provided in this Ordinance and deposited in the Bond Fund.

H Once issued and while outstanding, the Bonds shall be and forever remain until
paid or defeased the general obligation of the City, for the payment of which its full faith and
credit are pledged, and shall be payable from, in addition to the Pledged Revenues as herein
provided, the levy of the Pledged Taxes as provided in the Act.

Section 26. Tax Covenants. In order to preserve the exclusion of interest on any
Bonds, the interest on which is exempt from gross income for federal tax purposes under
Section 103 of the Internal Revenue Code of 1986 as existing on the date of issuance of the
Bonds (the “Code™) and as an inducement to purchasers of the Bonds, the City represents,
covenants and agrees that:

(a)  The facilities financed with the Bonds are available for use by members of the

general public. Use by a member of the general public means use by natural persons not
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engaged in a trade or business. No person or entity, other than the City or another state or local
governmental unit, will use more than 10% of the proceeds of the Bonds or property financed by
Bond proceeds other than as a member of the general public. No person or entity other than the
City or another state or local governmental unit own property financed by Bond proceeds or have
actual or beneficial use of such property pursuant to a lease, a management or incentive payment
contract, an arrangement such as a take-or-pay or output contract or any other type of
arrangement that conveys other special legal entitlements and differentiates that person’s or
entity’s use of such property from the use by the general public, unless such uses in the aggregate
relate to no more than 10% of the proceeds of the Bonds.

(b)  No more than ten percent (10%) of the payment of principal of or interest on the
Bonds will be (under the terms of the Bonds, this Ordinance or any underlying arrangement),
directly or indirectly, (i) secured by any interest in property used or to be used for a private
business use or payments in respect of such property or (ii) derived from payments (whether or
not to the City) in respect of such property or borrowed money used or to be used for a private
business use.

(c) No more than five percent (5%) of the Bond proceeds will be loaned to any entity
or person other than a state or local governmental unit. No more than five percent (5%) of the
Bond proceeds will be transferred, directly or indirectly, or deemed transferred to a
nongovernmental person in any manner that would in substance constitute a loan of the Bond
proceeds.

(d) The City reasonably expects, as of the date hereof, that it will comply with the

covenants described in paragraph (), (b) and (c) above during the entire term of the Bonds.
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(e)  No more than five percent (5%) of the proceeds of the Bonds will be attributable
to private business use as described in (a) and private security or payments described in (b)
attributable to unrelated or disproportionate private business use. For this purpose, the private
business use test is applied by taking into account only use that is not related to any government
use of proceeds of the issue (Unrelated Use) and use that is related but disproportionate to any
governmental use of those proceeds (Disproportionate Use).

® The City will not take any action nor fail to take any action with respect to the
Bonds that would result in the loss of the exclusion from gross income for federal tax purposes
nor will the City act in any other manner which would adversely affect such status, and it will
not make any investment or do any other act or thing during the period that the Bonds are
outstanding which would cause the Bonds to be “arbitrage bonds” within the meaning of Section
148 of the Code.

(g)  The City certifies that to the extent necessary to preserve the tax-exempt status of
the Bonds it will rebate any arbitrage profits to the United States of America in accordance with
Section 148(f) of the Code and the Regulations promulgated thereunder.

It shall be not an event of default under this Ordinance if interest on any Bond is not
excludable from gross income for federal income tax purposes pursuant to any provision of the
Code which is not currently in effect and in existence on the date of issuance of the Bonds.

(h)  The City represents that:

(i) The Bonds are not private activity bonds as defined in Section 141 of the
Code;

(ii) The City shall designate all or a portion of the Bonds as qualified
tax-exempt obligations for purposes of Section 265(b) of the Code pursuant to the Bond
Order; and

(iii) The reasonably anticipated amount of qualified tax-exempt obligations
(including 501(c)(3) obligations and tax-exempt leases but excluding other private
-34 -
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activity bonds) which will be issued by the City and all entities subordinate to the City
during 2018 does not exceed $10,000,000.

(iv)  City has not designated more than $10,000,000 of qualified tax-exempt
obligations during 2018.

(1) These covenants are based solely on current law in effect and in existence on the
date of delivery of the Bonds.

The City hereby authorizes the Designated Representatives responsible for issuing the
Bonds to make such further covenants and certifications as may be necessary to assure that the
use thereof will not cause the Bonds to be arbitrage bonds and to assure that the interest on the
Bonds will be excludable from gross income for federal income tax purposes. In connection
therewith, the City further agrees: (a) through its officers, to make such further specific
covenants, representations as shall be truthful, and assurances as may be necessary or advisable;
(b) to consult with counsel approving the Bonds and to comply with such advice as may be
given; (c) to pay to the United States, as necessary, such sums of money representing required
rebates of excess arbitrage profits relating to the Bonds as required pursuant to Section 148 of the
Code and the regulations promulgated thereunder; (d) to file such forms, statements, and
supporting documents as may be required and in a timely manner; and (e) if deemed necessary or
advisable by their officers, to employ and pay fiscal agents, financial advisors, attorneys, and
other persons to assist the City in such compliance.

Section 27. Noncompliance with Tax Covenants. Notwithstanding any other

provisions of this Ordinance, the covenants and authorizations contained in this Ordinance (the
“Tax Sections”) which are designed to preserve the exclusion of interest on the Bonds from
gross income under federal law (the “Tax Exemption™) need not be complied with if the City
receives an opinion of nationally recognized bond counsel that any Tax Section is unnecessary

to preserve the Tax Exemption.
-35-

C\1182234.2



Section 28. Registered Form. The City recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in crder that interest
thereon is exempt from federal incoms taxation for the Bonds. In thiy connection, the City
agrees that it will not take any action to permit the Bonds to be issued in, or converted into,
bearer or coupon form.

Section 29. Scverability. If any section, parapraph or provision of this Ordinance shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this
Ordinance.

Section 30. Publicaticn. The City Clerk is hereby autherized and directed to publish
this Ordinance in pamphlet form and to file copies thercof for public inspection in histher office,

Section 31. Conflicting Ordinances. All ordinances, resolutions and parts of

ordinances and resolutions, in conflict herewith are hereby repealed.

Section 32.  Headings. The headings or titles of the several seciions shall be solely for
convenience of reference and shall not affect the meaning, construction or effect of this
Ordinance.

Section 33.  Effective Date. This Ordinance shall be in full force and effect from and

after its adoption and publication.
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ADOPTED this 16th day of January, 2018 by a roll call vote as follows:

AYES:

NAYS:

ABSENT:

APPROVED this 16th day of January, 2018.

Mayor
ATTEST:

City Clerk

Y
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Alderman moved and Alderman seconded the motion that
said Ordinance as presented by the City Clerk be adopted.

After a full discussion thereof, the Mayor directed that the roll be called for a vote upon
the motion to adopt said Ordinance as presented.

Upon the roll being called, the following Aldermen voted AYE:

and the following Aldermen voted NAY:
Whereupon the Mayor declared the motion carried and said Ordinance adopted, approved
and signed the same in open meeting and directed the City Clerk to record the same in full in the
records of the City Council of the City of Lincoln, Logan County, Illinois, which was done.
Other business not pertinent to the adoption of said Ordinance was duly transacted at said
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

City Clerk



STATE OF ILLINOIS )
) SS
COUNTY OF LOGAN )

CERTIFICATION OF MINUTES AND ORDINANCE

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Lincoln, Logan County, Illinois (the “City™), and as such official am the keeper of the
official journal of proceedings, books, records, minutes and files of the City Council (the
“Corporate Authorities™).

I further certify that the foregoing is a full, true and complete transcript of that portion of
the minutes of the meeting of the Corporate Authorities held on the 16th day of January, 2018,
insofar as the same relates to the adoption of Ordinance No. entitled:

AN ORDINANCE authorizing and providing for the issuance of
not to exceed $3,300,000 aggregate principal amount General
Obligation Bonds (Alternate Revenue Source), Series 2018 of the
City of Lincoln, Logan County, Illinois, and for the levy of a direct
annual tax sufficient to pay the principal of and interest on said
bonds.

a true, correct and complete copy of which said Ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said regular public meeting.

I do further certify that the deliberations of the Corporate Authorities on the adoption of
said Ordinance were conducted openly, that the vote on the adoption of said Ordinance was
taken openly, that said meeting was held at a specified time and place convenient to the public,
that notice of said meeting was duly given to all of the news media requesting such notice, that
said meeting was called and held in strict compliance with the provisions of the Open Meetings
Act of the State of Illinois, as amended, and that the City has complied with all of the provisions
of said Act and with all of the procedural rules of the Corporate Authorities.

IN WITNESS WHEREOQF, I hereunto affix my official signature and seal of said City,
this 16th day of January, 2018.

City Clerk
(SEAL)
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STATE OF ILLINOIS )
) SS
COUNTY OF LOGAN )
FILING CERTIFICATE
1, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of Logan County, Illinois, and as such official I do further certify that on the day of

, 2018, there was filed in my office a duly certified copy of Ordinance

No. entitled;

AN ORDINANCE authorizing and providing for the issuance of
not to exceed $3,300,000 aggregate principal amount General
Obligation Bonds (Alternate Revenue Source), Series 2018 of the
City of Lincoln, Logan County, Illinois, and for the levy of a direct
annual tax sufficient to pay the principal of and interest on said
bonds.

duly adopted by the City Council of the City of Lincoln, Logan County, Illinois, on the 16th day
of January, 2018, and that the same has been deposited in the official files and records of my
office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said

County, this day of , 2018.

County Clerk of Logan County, Illinois
(SEAL)
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5% STREET LAND ACQUISITION
Lincoln Committee of the Whole Meeting
January 9, 2018

I. Status of Acquisitions
a. 40 Parcels Total to be Acquired
b. 17 Parcels Agreed to Settlement Amount (11 Recorded)
¢. 4 Additional Parcels close to Settlement
d. Current Total Estimated Acquisition Amount — $208,385

II. Ongoing Coordination Activities of Parcels to be Acquired
Staking of proposed right-of-way acquisition limits
Concerns with access and staging during construction
Requested additional drainage improvements

Future access accommodations

Transaction documents for acquisition

Pending counter-offers

Limited communications

®Hho Al o

III. State Fiscal Year Letting based on Schedule of Acquisitions
a. ROW Certified approximately 75 days in advance of letting
b. Completion of all remaining parcels in 2018
c. Possible bid dates (subject to program availability)
i. March 8, 2019
ii. April 26,2019
d. Confirmation of inter-agency agreements and funding status

1/9/2018



MEMORANDUM
TO: Mayor and Aldermen of the City of Lincoln

FROM: Walt Landers, Street Superintendent

MEETING
DATE: January 9, 2018
RE: Motor Fuel Tax (MFT) Invoice #194193 from Farnsworth Group

Background: At the December 4, 2017, City Council meeting the council voted not to approve the payment of
the MFT invoice from Farnsworth Group in the amount of $38,728.70. The reason for that action was due to the
issue of a change order for the 2017 Sidewalk Replacement Project of $11,818.44, which exceeded the project
budget of $125,000.00.

Services covered by this invoice include development of the 2017/2018 MFT Program, submission to Illinois
Department of Transportation (IDOT) for approval and implementation of the program. Preliminary
engineering of both the 2017 Sidewalk Replacement Project and Street Resurfacing Project. The development
of bid packets for both projects and oversee bid openings.

The use of MFT funds generally requires IDOT supervision and approval. IDOT Burean of Local Roads and
Street Manual establishes standards for billing for Agreements between a municipality and a consulting
engineer based on a percentage of project costs,

Analysis/Discussion: The City has previously utilized the services of the Famsworth Group for general
administration of the Motor Fuel Tax Fund. On August 7, 2017, the City Council had adopted Resolution No.
2017-348 regarding the use of MFT funds. (A copy of the Resolution is attached for City Council review).

Farnsworth Group has offered to cover the cost of the restoration and seeding covered in the contract with
Kinney Contractors to the amount of $5610.00. If approved the City would deduet this amount from the invoice
in question of $38,728.70, bringing the total payout for the MFT invoice to $33,118.70

COW Recommendation: Approve the payment of the MFT invoice to Farnsworth Group in the amount of
$33,118.70 and place on the agenda for the January 16, 2018 City Council Mesting.

Fiscal Impact; Approval will reduce the amount of the current invoice from $38,728.70 to $33,118.70

Council Recommendation: Approve a payment to Farnsworth Group for MFT invoice #194193 in the amount
of $33,118.70
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PURCHASE ORDER

Na. 2018000003
VENDOR: SIP TO: BELLTO:
Farapworth Geoup, Inc. City of Lincoln City of Lincoln
P.0. Box 843219 PO. Box 509
P.O. Box 509 700 Broadway Strost
Kanzas City, MO 64184-3219 700 Broadway Sireel Lincoln, IL. 62656-2306
Linoaln, IL 62656-2306
VENDOR NO, VENDUR FEONE NUMBER TERMS DATE REGUIRED DELIVERY DATE
10344 (309) 8539534 ° T
STIPPING [NETRUCTIONS
{noue)
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2 0.00 Foghuring bmpection oa siemlk 20.6000-5231 4051498 48,6148
aad strmet profects
BUBTOTAL: 79.343.08
TAX: 000
- SHIEFPING: 200
TAXABLE: VOTAL: 1934395
CONFIRMING:
AUTHORIZED BIGNATURE
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MEMORANDUM

TO: Mayor Seth Goodman and Members of the City Council

FROM: Wes Woodhall, Building and Safety Official

Background: The first property that has been recommended for fast track demolition under the
FY 2017/2018 budget is 1311 Broadway Street. The property owner has shown to be
unresponsive to many years of ordinance violations. The house has been vacant for 3 years,
There are several breaches in the structure allowing feral animal activity to take place. The rear
shed is full of waste and rubbish and is in immediate danger of collapse. There are several large
trees that are dead and in danger of falling onto neighboring properties. A vacant home of this
nature poses a danger to the neighborhood and is the type of dangerous building that should be
addressed by the fast track demolition process.

Analysis/Discussion: The Building and Safety Department has received two estimates for the
demolition and restoration of the property at 1311 Broadway Street and they are as follows:

Harold Goodman Inc.: $6,750.00
Jim Moody Excavating: $4,300.00

Given that the estimate from Jim Moody Excavating came in at $2,450.00 less than the estimate
from Harold Goodman Inc., staff recommends that the fast track demolition of 1311 Broadway
Street be performed by Jim Moody Excavating. The City will be responsible for the dump fee
associated with the demolition of this property. It is likely that the dangerous building at 1311
Broadway Street will be demolished in late January or early February, upon the expiration of the
mandatory 30-day waiting period. All title searches and legal notices have been conducted.

COW Recommendation: Place on Council agenda for approval of using budgeted funds for the
fast track demolition of 1311 Broadway St.

Fiscal Impact: An estimated cost of $2,500.00 would be realized for the dumping of materials
from this property.

Council Recommendation: Approve bid from Jim Moody Excavating for the demolition and
removal of the property at 1311 Broadway St.
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ORDINANCE NO.

AN ORDINANCE ADOPTING A POLICY PROHIBITING SEXUAL HARASSMENT
FOR THE CITY OF LINCOLN, ILLINOIS

WHEREAS , the Illinois General Assembly has recently enacted
Public Act 100-0554, an Act concerning government , which became ef-
fective immediately, dated November 16, 2017; and

WHEREAS , pursuant to the Act , each governmental unit shall
adopt an ordinance or resolution establishing a policy to prohibit
sexual harassment ; and

WHEREAS , all prior existing sexual harassment policies of
the CITY OF LINCOLN shall be superseded by the Policy Prohibiting
Sexual Harassment adopted by this Ordinance; and

WHEREAS , should any section or provision of this Ordinance
or the adopted Policy Prohibiting Sexual Harassment be declared to be
invalid, that decision shall not affect the wvalidity of this Ordi-
nance or adopted Policy Prohibiting Sexual Harassment as a whole or
any part thereof, other than the part so declared to be invalid.

NOW, THEREFORE, be it ordained by the corporate authorities
of the CITY OF LINCOLN the following:

1. The Policy Prcochibiting Sexual Harassment, included as
Exhibit A to this Ordinance, and which is also available under the
"wnti-Harassment Policy"™ in the CITY OF LINCOLN employee handbook is

hereby adopted.



2. That should any clause,

sentence, or paragraph of the

above-noted Ordinance be declared invalid by any Court of competent

jurisdiction, such invalidity shall not affect any other portion of

gaid Ordinance.

3. That this Ordinance shall be in full force and effect

from and after its passage, approval, and publication in pamphlet

form as provided by law.

The vote on the adoption
Alderman Parrott
Alderwoman Bauer
Alderman Hoinacki

Alderwoman Horn

of this Ordinance was as follows:
Alderman Keller
Alderman Welch
Alderwoman Brown

Alderman Hoefle

Ayes:
Nays:
Absent:
Abstentions:
Passed and approved this day of , 2018.
CITY OF LINCOLN,
BY:
Seth Goodman, Mayor
City of Linceoln, Logan
County, Illinois
ATTEST: (SEAL)

City Clerk, City of Lincoln,
Logan County, Illinois



EXHIBIT A

Anti-Harassment Policy

it is the pallcy of the City of Lincoin to maintain @ workng environment which ancourages mutual respect,
promotes respectful and congenial relationships betwsen employees, and Is free from all forms of

demormformmbym including supervisors, co-workers,
vendors, pairons, consuitants, or cusiomers

The City of Lincoin has & “zero-toleranca® harassmant pollcy. Harsesment in any manner or form Is

prohikited and will not be tolersted, Accordingly, management is commitied to vigorously
enforcing this pollcy against harassment, Inciuding but not limited to, sexual hamassment et afl levals. All
reparted or mmmm«mmmmmmmmmw Whane
harassment in determined to have ocouirad, the City of Linooln will fake appropriate
discipiinary setion, Including written warnings and possible suspension, transfer and/or termination. The
Gily of Lincoin will not parmit or condons any acis of retallation against anyone who fles harassment
complaints or cooperatas in the investigation of it.

Definitions
*  The term “haressment” includes, but is not kmited fo, unwsicome slurs, jokes, verbal, graphic or
physical conduct relating to an Individoal's mce, color, religion, sex, sexusi preference or saxusl
orientation, age, marital status, ancestry, national origin, physical or mentel disabiiity, or military

*  Sexual harassment consists of unwelcome sexual advances, requests for sexual favors or other
verbal or physical conduct of a sexusl nature.
Submission fo such conduoct is an explicit or Implicit term or condition of employment.
Employment decisions are basad on an smployes's submission to or rejection of such conduct, or
such conduct interieres with an individual's work performancs or creates an inimidating, hostile
or offensive working environment.

* Tha term “harsssment” may also Include conduct of amployees, supervisors, vendors and/or
cusiomers who engage in verbally or physically harassing behavior which has the potential for
humifisting or embarrassing an employee of the City.

In accordance with the prohibitions and definitions of the Iliinols Human Rights Act as amended in 1903
and the CMi Rights Act of 1984 as amended In 1081, the following explanations end sxamples constiute
sexual harassment under this policy:



Hostile Environment — Conduct that has the purpose or effect of unreasonably Interfering with @ person’s
Jab performance or which creates an intimidating or offensive work environment.

Quid Pro Quo Sexual Harassment — 1) Making submission to sexual demands an impiici or explicit tarm
or condition of employment or compensation; 2) Making decisione affecting someone’s employment or
compensation on the basis of whether the parson submiis to or rejects ssxual demands.

Resasonable Person/Reasonable Woman Standard — The fegal standard for judging whether a apecific

instence of sexually oriented behavior constitutes sexual harassment. In other words, cases are judged

&mdnnnnquosﬂm.Wouuanymmmuepemmormmmemmanobledbahuﬂwedby
is behavior?”

Some examples of offensive conduet may Include;

Verbal - Demeaning language focused on gender; sexual innuendoes; suggestive comments about a
person's body; humer and jokes about sax, anatomy, or gender specific fraits; spreading rumors about a
coworker's sex life; asking or telling about sexual fantasies, preference or history; sexusal propositions; or
siatements of a sexual nalure about ancther employes, even outside of his presence.

Quid Pro Quo - Threats or promises by a supsrvisor (e.g.. lose of job, promise of job, promotion, or other
smployment benafit), or suggesting or insinuating that employment or future pramotions will be given in
exchange of saxual favers.

Nonverbal — Leering; staring at a person's body; obecens gestures; ssxual gestures focusad on body
parts; giving personal, unwanied gifis; following 2 psrson; sending suggastive lstters, noles, Tlusirations,
e-malis or pholographs; or nsulting sounds (e.g., whistling, cetealls, smacking the Nps, or "kissing®
noises). This could escalate io a higher leva! including violence (e.g., stalldng).

Hostile Work Environment — Sexuslly-cherged work environment, where the atmosphere makes |t difficutt
for an employee to work or feel comforiable. Thie Inclizdes a wide range of bshaviors and actions from
displaying sexually suggestive pictures, posters, pin-ups, cartoons, slogans of a ssxusl nature and
ustrations; written communications or e-mall; telling suggastive stories and jokes; or using

Physical — Unwanted or unwelcome touching, hugging, kissing, pinching or brushing against the body;
touching oneaslf in a saxual manner in front of another person; physical coercion to sngage in @ sexual
act; or aciual asssult Assume that the only acceptable behavior is a handshake.

Note that some of the prohibited conduct included above may not technically ba considersd Hagal
harassment by a court or government agency, but it st warrants disciplinary action since it can have a
negative effact on our workplace. For example, we can discipline ah amployes who uses obscane
language or {ells off-color jokes, even though that conduct generally would not be considered ilegal
harasament unless the employse engaged In it on an ongoing basis.

Complaint Procedure ~The Clity of Lincoin providea iis smployses with a convenlent and refiable method
for reporting incidents of harassment, including sexual haressment. Any employea who feels that he has
been or is being harassad, or discriminated against, is encouraged to immediately inform the alleged
harasser that the behavior Is unwealcome. In most inslances, the person ls unaware that his conduct is
cifensive and when 30 advised can easlly and willingly correct the conduct so that it does not reoccur, If
tha informal discuasion with the allaged herasser Is unsuccessful In remedying the problem or If such an
approach Is not possible, the employes should inmediately report the complained-of conduct to

his immediate supervisor, Clty Adminisirator, or any member of management. The report should include
all facts avallable to the employes regarding the harassment.

Confidentiality - All reports of harassment will be treated seriously. The City will make its best effort fo
respect the private and sensitive nature of such reports. However, sbeolute confldantiality ls not



promised nor can it be assured. The City of Lincoln will conduct an investigation of any complaint that will
require limited disclosure of pertinent information to certaln parties, including the alleged harasser.

investigative Procedure — Once a compiaint is received, the City Administrator will begin a prompt and
thorough Investigation. The investigation may include inferviews with all involved employees, including
the allegad haraaser, and any employees who are aware of facis or incldants allegad to have occurmed.

Once the investigation is completed, a determination will be made repiarding the validity of the
harassment aliegations. If it is determinad that harassment has occurred, prompt and remedial action will
be taken. Complainanis who file maliciously false complaints of sexual harassment shall be subject to

disciplinary action.

Duties of Employees and Supervisors ~ All employses of the City of Lincoln, both management and non-
management, are rasponsihie for assuring that a workplace frea of harassment Is malntained. Any
employee may fie a harassment complaint regarding Incldents expsrienced personally or incidents
obsarved In the workplace.

The City of Lincoln strives to maintain a lawful and pleasant work environment where all employess are
able to effectively parform their work without Interference of any type and requests the assistance of all
employees in this effort. Ciy supervisors are expectad to adhere fo the anti-harassment policy. If a
complaint is ralsad, supervisors are to act promplly to nofify the City Administrator of the complaint =o that
an Investigation can be conducted. In Instances where the City Administrator is the subject of a violation,
the matter should be reported to the Mayor. If a supervisor falls to follow this policy he will be disciplined.
Such discipline may include termination.

Responsibility — Employees
Each Iindividual has the responsibility to refrain from commiliting harassment In the workplace.

Should an employes be unclear as fo whether the conduct the employee finds offensive Is discriminatory
or harsssing, the employse should contact ther inmediate supervisor or the City Administrator,

It is suggestad but not required that, if it is within the employes's comfort level to da 8o, verbally let the
offending llr‘parsnn(s) know that the conduct Is found offensive, and ask that it stop immedistely and not
acsur again.

Again, only if it is within the employse's comfort level to do 80, and ¥ the offensive behavior doaa not stop,
the employoe can write a letier to the accused detalling ell the facte, describing feelings about the
behavior, and stating what the smployes would like to have happen next. it Is recommended that the
employee keep a copy of any such letter. it is not necessary or required for empioyees to submit a writien
raquest that the improper conduct cease.

The employee should file an official good faith complaint with the City Administrator {(who has been
designaiad to receive complaints and conduct investigations) or to the Mayor (who has been designated
as an altamative invastigator In situations conceming the City Administratar) without fear of retallation. %
Is not nacessaary to meke & verbal or written requast to the harassar that such harassmant cease prior lo
making the good faith complaint with the City Administrator will begin investigating all complaints within
twanty-=four {24) hours of recalpt.

Should the employee feel that the Issue Is not resolved to his satisfaction, the employes has the legal
recourse to file a charge of sexual harasement with the lllinois Department of Human Rights and/or the
Equal Employment Opportunity Commission. Should the employee choase to flle a charge with the
liinois Dapartment of Human Rights or the Equal Empioymant Oppertunity Commission, it must be done
50 within one hundred and eighty (180) days after the sexual harassment allegedly was committed. The
address of the lllinols Department of Human Rights is as follows: 222 8. College, Floor 1,



Springfleld, IL 62704. The address of the Equal Employment Opportunity Commission is 600 W. Madison
8t., Sulte 2800, Chicago, IL 80881.

Management:

mmmumwmmm«mmunm.ummm.-k
the offending person(s) to stop Immediately, expiaining what the conduct is, how i offends, thet it is
Begal, and that it will not be tolerated. Depending upon the seriousness of the conduct, or If the conduct
mum.mmmmmmmmcnmeMuhmwm
designaied alternstive investigator) without fear of retaliation. The City Administrator will hardie the
compiaint made in good faith by conducting a compiete Intemal investigation and by writing up the
mmwmmdummm axpaditiously as possible and In a fimely faghion. The
internal investigators will make every reasonable effort to determine the facts and resolve the situation.

Sanctions for Employees:

TmcwdmunmmywmwmanMbmmm
conduct, discrimination, and/or harasement; thare ls no requirement that there be progressive diecipling.
The City Administrator has the responsibliity to recomment an appropriete sanction to the Mayor. Those
sanotions include but are not imited to:

1. Counsaling or referring the offander(s).
2. Transferring the offendar(s).
3. Probation, with a wamning of suspsnsion or dizcharge for continuing or recurving offenses.
4, Suspension without pay, during the investigation period. If It s determined that no violation of the policy
5;hmhmelalallllahmi.theamployee\nf!Iun'el:m'm:uclinrlulw*l'plw.
6 Muﬂmﬂmﬂaoﬂnndaﬂs)forammm
Donmbmmtnn mmmmmmmamm in the event a policy

Sanclions for Non-Employses:

in the case of discriminaticn or haressment commiited by a member of an external organization o the
mdmymmwmmwﬂmﬁmmm
the City resarves the right to contact the appropriate defegate within the crgantzation o that
ummmmmmmmmw.mmwrMmem
the compisint, the City wil consider suspsnding businese ralgfions with thet organizstion until the
harassment stops. All Investigative materiais will be msintsined in the City Administrator's office.



