CITY OF LINCOLN
REGULAR CITY COUNCIL MEETING
AGENDA
NOVEMBER 21, 2022
7:00 PM

Call to Order
Roll Call
Pledge of Allegiance
Public Participation
Consent Agenda By Omnibus Vote
All items under the Consent Agenda are considered to be routine in nature and/or non-controversial and will be
approved by one motion. If anyone wishes to have a separate vote on any item, it will be pulled from the Consent
Agenda and voted on separately.
A. Payment of Bills
B. Approval of minutes for October 3, 2022 Regular City Council Meeting
6. Ordinances and Resolutions
A. Ordinance providing for the issue of an amount not to exceed $500,000.00 General Obligation Limited
Tax Bonds, Series 2022, of the City of Lincoln, Logan County, Illinois and for the levy of a direct annual
tax to pay the principal and interest on said bonds.
B. Ordinance Amending Section 9-5-10 prohibiting the parking of a motor vehicle, camper, trailer, or any
other personal property upon any of the streets in Lincoln for longer than seventy-two (72) hours without
moving the vehicle for use or cause.

e

7. Bids
8. Reports

A. City Treasurer’s Report for October, 2022
B. City Clerks Report for October, 2022
C. Department Head Reports for October, 2022
9. New Business/Communications
A. Approval of a three-year agreement between I3 Broadband and the City of Lincoln for additional
bandwidth for Police Body Cameras.
B. Approval of Health Alliance Health Insurance Plans for City employees and retirees for calendar year
2023.
C. Approval of continuing Blue Cross/Blue Shield Life Insurance Plan for calendar year 2023 for active
employees.
D. Approval of Plan N only for retired employees Medicare Advantage Coverage.
E. Approval of the City of Lincoln Holiday Schedule for 2023.
F. Approval of the City of Lincoln Meeting Dates Schedule for 2023.
G. Advise & Consent to the appointment of Deputy Police Chief Joseph Meister as Police Chief effective
January 1, 2023,
10. Announcements
11. Possible Executive Session

12. Adjournment

We welcome the participation of persons with disabilities at all City of Lincoln meetings. If auxiliary aid or service is required for
most effective participation and communication, please notify the City Clerk’s Office at 217-735-2815 or cityclerk@lincolnil.gov no
later than 48 hours prior to the meeting time.



REGULAR CITY COUNCIL MEETING
Lincoln City Hall, Council Chambers
700 Broadway Street | Lincoln, lllinois

Monday, October 3, 2022

The Regular Meeting of the City Council of Lincoln was called to order by Mayor Welch at 7:00pm, with
proper notice given. City Clerk Peggy Bateman called roll.

Present:

Alderman Rob Jones, Ward 1
Alderman Steve Parrott, Ward 1
Alderman Tony Zurkammer, Ward 2
Alderman Sam Downs, Ward 2
Alderman Kevin Bateman, Ward 3
Alderwoman Wanda Rohlfs, Ward 3
Alderman Kathy Horn, Ward 4
Alderman Rick Hoefle, Ward 4

Staff Present:

Peggy Bateman, City Clerk

Chuck Conzo, City Treasurer

John Hoblit, City Attorney

Matt Vlahovich, Police Chief

Bob Dunovsky, Fire Chief

Walt Landers, Streets Superintendent
Wes Woodhall, Building and Safety Officer

Remotely:
Andrew Bowns, Veolia Water, Project Manager

Absent:

Presiding:
Tracy Welch, Mayor

Public Comment:
Tom Myron was present to thank the council for their time on

Consent Agenda by Omnibus Vote:

A. Payment of Bills

B. Approval of minutes August 23, 2022 Committee of the Whole

C. Approval of request from Lincoln Christian Church to permit the closing of McLean Street

from Pekin Street to Delavan Street for a Hometown Christmas Event on Saturday, December 3,
2022 from 2:00pm — 10:00pm.

Alderman Bateman made the motion to approve, Alderwoman Horn seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roll.



Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

Acting Mayor Welch moved to other items on the agenda.

Ordinance and Resolution:
A. Ordinance 2022-987 creating 3-25 of the City Code titled “Non-Retail Recreational Adult Use
Cannabis business regulations”

Alderman Zurkammer made the motion to approve, Alderwoman Horn seconded. Mayor Welch called
for discussion.

Alderwoman Rohlfs reached out to the City Council in Springfield to see why an infusion business was
turned down there. She was told that the problem was location of the business, too close to a school.

There were a couple errors within the ordinance that referenced craft growers instead of Infusion.
Those errors will be corrected.

Alderman Bateman made the motion to amend to move the language “recreational cannabis infuser” to
right after the word parking in 3-25-10C. He also made the motion to move the language in, 3-25-11C.
“recreational cannabis processing organization” down to where is says recreational cannabis craft
grower. Also remove grower altogether because that will involve retail. Alderman Hoefle seconded.

City Clerk Bateman called roll on the amendment.

Yeas: (6) Alderman Tony Zurkammer, Alderman Sam Downs, Alderman Kevin Bateman, Alderman
Rick Hoefle, Alderwoman Kathy Horn, Alderman Rob Jones

Nays: (2) Alderwoman Wanda Rohlfs, Alderman Steve Parrott

Abstain: (0)

Absent: (0)

Alderman Bateman made the motion to amend 3-25-13 to remove the language “such location made
be change only with the written permit issued by the City Council.” An established business should not
have to go back to the council for approval to move, they should have to only contact the Zoning office
to verify zoning for the particular type of business. Alderman Downs seconded.

After discussion, Alderman Bateman rescinded his amended motion to remove language, and made
the motion to removed section 3-25-13C from the ordinance altogether. Alderman Downs rescinded his
second on the language removal and seconded the motion to remove the entire section.

City Clerk Bateman called the roll on the amendment.

Yeas: (6) Alderman Tony Zurkammer, Alderman Sam Downs, Alderman Kevin Bateman, Alderman
Rick Hoefle, Alderwoman Kathy Horn, Alderman Rob Jones

Nays: (2) Alderwoman Wanda Rohlfs, Alderman Steve Parrott

Abstain: (0)



Absent: (0)
City Clerk Bateman called roll on the item as amended.

Yeas: (6) Alderman Tony Zurkammer, Alderman Sam Downs, Alderman Kevin Bateman, Alderman
Rick Hoefle, Alderwoman Kathy Horn, Alderman Rob Jones

Nays: (2) Alderwoman Wanda Rohlfs, Alderman Steve Parrott

Abstain: (0)

Absent: (0)

B. Ordinance 2022-988 amending section 11-5-2 of the Lincoln City Code to zone retail cannabis
business establishments as a C-1 permitted business.

Alderman Zurkammer made the motion to approve. Alderman Downs seconded.

Alderman Zurkammer made the motion amend the agenda item to state Non-Retail cannabis”.
Alderman Hoefle seconded.

Mayor Welch called for discussion, there being none City Clerk Bateman called roll on the amendment.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

Alderman Hoefle made the motion to remove “modern” from the language describing the type of
business. Alderman Jones seconded. City Clerk Bateman called roll on the amendment.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

City Clerk Bateman called roll on the item as amended.

Yeas: (7) Alderman Tony Zurkammer, Alderman Sam Downs, Alderwoman Wanda Rohlfs, Alderman
Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman Rob Jones

Nays: (1) Alderman Steve Parrott

Abstain: (0)

Absent: (0)

C. Ordinance 2022-989 authoring real estate at 225 N Kickapoo to go out for bid.



Alderman Zurkammer made the motion to approved, Alderman Jones seconded. Mayor Welch called
for discussion. City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

D. Resolution 2022-461 approving easement and agreement between the Lincoln Industrial Park
and the City of Lincoln, contingent upon the construction of the 5" St Road Project.

Alderman Downs made the motion to approve, Alderwoman Horn seconded. Mayor Welch called for
discussion.

Mr. Hoblit stated that the agenda item should state “contingent upon the Lincoln Industrial Park
executing their agreement with all parties for the 5" St. Road Project. Alderman Downs made the
motion to amend the agenda item to reflect the City Attorney’s suggested language. Aiderman
Zurkammer seconded.

City Clerk Bateman called roll on the amendment.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

Alderwoman Rohlfs did not wish to vote yes on the amended 6B item. She had a question that she
didn’t ask and meant to vote no. Mayor Welch stated that her vote cannot be changed but her intent
can be recorded.

City Clerk Bateman called roll on the item as amended.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

Mayor Welch moved to other items on the agenda.

New Business/Communications:
A. Approval of Economic Development Grant for Ethan Hoinacki, dba Guest House, for the



property at 111 S. Kickapoo St for tuck pointing, front entrance repairs, and to enclose rear
building in an amount not to exceed $6,990.00.

Alderman Zurkammer made the motion, Alderman Downs seconded. Mayor Welch called for
discussion, there being none, City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

B. Approval of Economic Development Grant for Ethan Hoinacki, dba Guest House, for the
property at 113 S. Kickapoo St for window replacement in an amount not to exceed $6,391.00.

Alderman Zurkammer made the motion to approve, Alderman Jones seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

C. Approval of Economic Development Grant for Carol Becherer, dba Johnny’s Buy, Sell, and
Trade for window replacing in an amount not to exceed $7,500.00

Alderman Jones made the motion to approve, Alderman Hoefle seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

D. Approval of Facade Grant to Nick Cummings, dba Almighty Investments Inc., for property at
604 Broadway St. for power wash, paint front and awnings in an amount not to exceed
$6,500.00.

Alderman Jones made the motion to approve, Alderwoman Rohlfs seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roli.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)



E. Approval of the construction of a Dog Park on Eighth Street in an amount not to exceed
$60,000.00 from the ARPA funds.

Alderman Downs made the motion to approve, Alderman Jones seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

F. Approval of Water Street Lining Project in an amount not to exceed $83,209.50.

Alderman Bateman made the motion to approve, Alderwoman Horn seconded. Mayor Welch called for
further discussion, there being none, City Clerk Bateman called roll.

Yeas: (8) Alderman Tony Zurkammer, Alderman Steve Parrott, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoefle, Alderwoman Kathy Horn, Alderman
Rob Jones

Nays: (0)

Abstain: (0)

Absent: (0)

Announcements:

¢ Alderman Parrott suggested to the Council that the City use some of the City funded grants to
restore the old Oasis building.

o There will be a main power line repair done throughout Lincoln completed by Ameren. No time
frame yet for when construction will begin.

¢ Ribbon cut will be a Modern Brake this Saturday at 10am.

Executive Session | 2C5 Purchase or lease of Real Estate:
There being no further announcements to come before the council, Alderman Hoelfe made a motion to
move into Executive Session, seconded by Alderman Zurkammer. City Clerk Bateman called the roll.

Present:

Alderman Rob Jones, Ward 1
Alderman Steve Parrott, Ward 1
Alderman Tony Zurkammer, Ward 2
Alderman Sam Downs, Ward 2
Alderman Kevin Bateman, Ward 3
Alderman Wanda Rohlfs, Ward 3
Alderman Kathy Horn, Ward 4
Alderman Rick Hoefle, Ward 4

Yeas: (8) Alderman Rob Jones, Alderman Tony Zurkammer, Alderman Sam Downs, Alderwoman
Wanda Rohlfs, Alderman Kevin Bateman, Alderman Rick Hoelfe, Alderwoman Kathy Horn, Alderman
Steve Parrott

Nays: (0)



Abstain: (0)
Absent: (0)

The council recessed from the meeting at 8:07pm in order to enter into Executive Session. Mayor
Welch announced there would be no further city business conducted upon reconvening.

Return from Executive Session:
The council reconvened from Executive Session at 8:46pm in order to reconvene the Committee of the
Whole meeting. Roll call was taken.

Present:

Alderman Rob Jones, Ward 1
Alderman Steve Parrott, Ward 1
Alderman Tony Zurkammer, Ward 2
Alderman Sam Downs, Ward 2
Alderman Kevin Bateman, Ward 3
Alderwoman Wanda Rohlfs, Ward 3
Alderwoman Kathy Horn, Ward 4
Alderman Rick Hoefle, Ward 4

Adjournment:

There being no further discussion to come before the City Council of Lincoln, Alderman Bateman
motioned to adjourn, seconded by Alderman Zurkammer. Mayor Welch adjourned the meeting at 8:47
p.m.

Respectfully Submitted By:
Charity Hutchison, Recording Secretary



ORDINANCE NO.

AN ORDINANCE providing for the issue of an amount not to
exceed $500,000 General Obligation Limited Tax Bonds,
Series 2022, of the City of Lincoln, Logan County, Illinois, and for
the levy of a direct annual tax to pay the principal and interest on
said bonds.

WHEREAS, the City of Lincoln, Logan County, Illinois (the “City”), is a duly organized
and existing municipality created under the provisions of the laws of the State of Illinois, and is
now operating under the provisions of the Illinois Municipal Code (the “Acf”), and all laws
amendatory thereof and supplementary thereto, including the Local Government Debt Reform
Act of the State of Illinois, as amended (the “Debt Reform Act”); and

WHEREAS, the City Council of the City (the “City Council”) has heretofore determined
and does hereby determine that it is necessary, essential and in the best interests of the residents
of the City to borrow at this time the sum of an amount not to exceed $500,000 to be used to
(i) finance certain capital expenditures in and for the City (the “Project”) and (ii) pay costs
associated with the issuance of the Bonds; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue
Notification Act of the State of Illinois, as amended, the Mayor of the City, on the 28th day of
October, 2022, executed an Order calling a public hearing (the “Hearing”) for the 7th day of
November, 2022, concerning the intent of the City Council to sell an amount not to exceed
$500,000 General Obligation Limited Tax Bonds to finance the Project; and

WHEREAS, notice of the Hearing was given by (i) publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Lincoln Courier,
the same being a newspaper of general circulation in the City, and (ii) posting at least 48 hours

before the Hearing a copy of said notice at the principal office of the City Council; and
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WHEREAS, the Hearing was held on the 7th day of November, 2022, and at the Hearing,
the City Council explained the reasons for the proposed bond issue and permitted persons
desiring to be heard an opportunity to present written or oral testimony within reasonable time
limits; and

WHEREAS, the Hearing was finally adjourned on the 7th day of November, 2022, and
not less than seven (7) days have passed since the final adjournment of the Hearing; and

WHEREAS, the City Council deems it advisable, necessary and for the best interests of
the City to issue bonds in the amount of not to exceed $500,000 for the Project; and

WHEREAS, the City Council do hereby find and determine that upon the borrowing of
said sum and the issuance of bonds of the City in an amount of not to exceed $500,000 all in
accordance with the provisions of Section 8-5-16 of the Act, the aggregate outstanding bonds of
the City issued pursuant to said Section, including the bonds herein authorized, will not exceed
one-half of one percent of the assessed value of all of the taxable property located within the
City, and accordingly, the City Council is authorized to issue such bonds without submitting the
question of such issuance to the electors of the City; and

WHEREAS, the Bonds so authorized shall be issued as limited bonds under the
provisions of Section 15.01 of the Debt Reform Act, and as such, it is not necessary to submit the
proposition of the issuance of the bonds to the voters of the City for approval;

WHEREAS, the City shall further set forth the terms of the Bonds as provided in the
Bond Order, as hereinafter defined; and

NOW, THEREFORE, Be It Ordained by the City Council of the City of Lincoln, Logan

County, Illinois, as follows:
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Section 1. Incorporation of Preambles. The City Council hereby finds that all of the
recitals contained in the preambles to this Ordinance are full, true and correct and does
incorporate them into this Ordinance by this reference.

Section 2. Determination to Issue Bonds. 1t is necessary and in the best interests of
the City to acquire and construct the Project and to pay all related costs and expenses incidental
thereto and to borrow money and issue the Bonds for such purpose. It is hereby found and
determined that such borrowing of money is for a proper public purpose and is in the public
interest and is authorized pursuant to the Act; and these findings and determinations shall be
deemed conclusive.

Section 3. Bond Details. There shall be issued and sold the Bonds in the aggregate
principal amount of not to exceed $500,000. The Bonds shall be designated “General Obligation
Limited Tax Bonds, Series 2022” (the “Bonds”), shall be dated date of closing (the “Dated
Date”) and shall also bear the date of authentication thereof. The Bonds shall be in fully
registered book-entry form, shall be in denominations of $1,000 each or integral multiples
thereof (but no single Bond shall represent principal maturing on more than one date), and shall
be numbered consecutively in such fashion as shall be determined by the Bond Registrar. Subject
to a Bond Order (the “Bond Order”), the Bonds are hereby authorized to bear interest at a rate
not to exceed 7.00% and mature in the principal amount on December 1 of each of the years
(subject to optional or mandatory redemption, as set forth in the Bond Order), not to exceed
$180,000 for any year commencing not before 2022 and ending not later than 2026, as shall be
specified in the Bond Order.

Each Bond shall bear interest from the later of its Dated Date as herein provided or from

the most recent interest payment date to which interest has been paid or duly provided for, until
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the principal amount of such Bond is paid or duly provided for, such interest (computed upon the
basis of a 360-day year of twelve 30-day months) being payable on June 1 and December 1 of
each year, commencing on the date set forth in the Bond Order. Interest on each Bond shall be
paid by check or draft of the Paying Agent, payable upon presentation thereof in lawful money
of the United States of America, to the person in whose name such Bond is registered at the close
of business on the 15th day of the month next preceding any interest payment date (the “Record
Date”), and mailed to the registered owner of the Bond as shown in the Bond Register or at such
other address furnished in writing by such Registered Owner, or as otherwise may be agreed with
the Depository. The principal of the Bonds shall be payable in lawful money of the United
States of America upon presentation thereof at the office maintained for the purpose by the
Paying Agent or at successor Paying Agent and locality.

Section 4. Book Entry Provisions. The Bonds shall be initially issued in the form of
a separate single fully-registered Bond for each of the maturities of the Bonds. Upon initial
issuance, the ownership of each such Bond shall be registered in the Bond Register in the name
of “Cede & Co.”, or any successor thereto, as nominee of The Depository Trust Company, New
York, New York (the “Depository”). All of the outstanding Bonds from time to time shall be
registered in the Bond Register in the name of Cede & Co., as nominee of the Depository. The
City Administrator, as representative of the City, is authorized to execute and deliver on behalf
of the City, and as such agent for the City, such letters to or agreements with the Depository as
shall be necessary to effectuate such book-entry system (any such letter or agreement being
referred to herein as the “Representation Letter””). Without limiting the generality of the
authority given with respect to entering into such Representation Letter, it may contain

provisions relating to (a) payment procedures, (b) transfers of the Bonds or of beneficial interests
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therein, (c) redemption notices and procedures unique to the Depository, (d) additional notices or
communications, and (¢) amendment from time to time to conform with changing customs and
practices with respect to securities industry transfer and payment practices.

With respect to Bonds registered in the Bond Register in the name of Cede & Co., as
nominee of the Depository, none of the City, the Paying Agent or the Bond Registrar shall have
any responsibility or obligation to any broker-dealer, bank or other financial institution for which
the Depository holds Bonds from time to time as securities depository (each such broker-dealer,
bank or other financial institution being referred to herein as a “Depository Participant”) or to
any person on behalf of whom such a Depository Participant holds an interest in the Bonds.
Without limiting the meaning of the immediately preceding sentence, the City, the Paying Agent
and the Bond Registrar shall have no responsibility or obligation with respect to (a) the accuracy
of the records of the Depository, Cede & Co., or any Depository Participant with respect to any
ownership interest in the Bonds, (b) the delivery to any Depository Participant or any other
person, other than a registered owner of a Bond as shown in the Bond Register, of any notice
with respect to the Bonds, including any notice of redemption, or (c)the payment to any
Depository Participant or any other person, other than a registered owner of a Bond as shown in
the Bond Register, of any amount with respect to principal of or interest on the Bonds. No
person other than a registered owner of a Bond as shown in the Bond Register shall receive a
Bond certificate with respect to any Bond. Upon delivery by the Depository to the Bond
Registrar of written notice to the effect that the Depository has determined to substitute a new
nominee in place of Cede & Co., and subject to the provisions hereof with respect to the payment

of interest to the registered owners of Bonds at the close of business on the applicable record
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date, the name “Cede & Co.” in this Ordinance shall refer to such new nominee of the
Depository.

In the event that (a) the City determines that the Depository is incapable of discharging
its responsibilities described herein and in the Representation Letter, (b) the agreement among
the City, the Paying Agent and Bond Registrar, and the Depository evidenced by the
Representation Letter shall be terminated for any reason or (c) the City determines that it is in the
best interests of the City or of the beneficial owners of the Bonds that they be able to obtain
certificated Bonds, the City shall notify the Depository and the Depository shall notify the
Depository Participants of the availability of Bond certificates, and the Bonds shall no longer be
restricted to being registered in the Bond Register in the name of Cede & Co., as nominee of the
Depository. The City may determine that the Bonds shall be registered in the name of and
deposited with a successor depository operating a book-entry system, as may be acceptable to the
City, or such depository’s agent or designee, but if the City does not select such alternate
book-entry system, then the Bonds shall be registered in whatever name or names registered
owners of Bonds transferring or exchanging Bonds shall designate, in accordance with the
provisions hereof.

Section 5. Execution; Authentication. The Bonds shall be executed on behalf of the
City by the manual or facsimile signature of its Mayor and attested by the manual or facsimile
signature of its City Clerk, as they may determine, and shall have impressed or imprinted thereon
the corporate seal or facsimile thereof of the City. In case any such officer whose signature shall
appear on any Bond shall cease to be such officer before the delivery of such Bond, such
signature shall nevertheless be valid and sufficient for all purposes, the same as if such officer

had remained in office until delivery. All Bonds shall have thereon a certificate of
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authentication, substantially in the form hereinafter set forth, duly executed by the Bond
Registrar as authenticating agent of the City and showing the date of authentication. No Bond
shall be valid or obligatory for any purpose or be entitled to any security or benefit under this
Ordinance unless and until such certificate of authentication shall have been duly executed by the
Bond Registrar by manual signature, and such certificate of authentication upon any such Bond
shall be conclusive evidence that such Bond has been authenticated and delivered under this
Ordinance.

Section 6. Redemption. (a) Optional Redemption. The Bonds due on and after the
date, if any, specified in the Bond Order, shall be subject to redemption prior to maturity at the
option of the City from any available funds, as a whole or in part, and if in part in integral
multiples of $1,000 in any order of their maturity as determined by the City (less than all of the
Bonds of a single maturity to be selected by the Bond Registrar), on the date specified in the
Bond Order, and on any date thereafter, at the redemption price of par plus accrued interest to the
date fixed for redemption, as provided in the Bond Order.

(b))  Mandatory Redemption. The Bonds maturing on the date or dates, if any,
indicated in the Bond Order, are subject to mandatory redemption, in integral multiples of $1,000
selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to the
redemption date on December 1 of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Order.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the

mandatory redemption dates as the City may determine. In addition, on or prior to the 60th day
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preceding any mandatory redemption date, the Bond Registrar may, and if directed by the Board
shall, purchase Bonds required to be retired on such mandatory redemption date. Any such
Bonds so purchased shall be cancelled and the principal amount thereof shall be credited against
the mandatory redemption required on such next mandatory redemption date.

Section 7. Redemption Procedure. For a mandatory redemption, the Bond Registrar
shall proceed to redeem Bonds without any further order or direction from the City whatsoever.
For optional redemption, the City shall, at least thirty (30) days prior to the redémption date
(unless a shorter time period shall be satisfactory to the Bond Registrar), notify the Bond
Registrar of such redemption date and of the maturities and principal amounts of Bonds to be
redeemed. For purposes of any redemption of less than all of the Bonds of a single maturity, the
particular Bonds or portions of Bonds to be redeemed shall be selected by lot not more than sixty
(60) days prior to the redemption date by the Bond Registrar for the Bonds of such maturity by
such method of lottery as the Bond Registrar shall deem fair and appropriate; provided, that such
lottery shall provide for the selection for redemption of Bonds or portions thereof so that any
$1,000 Bond or $1,000 portion of a Bond shall be as likely to be called for redemption as any
other such $1,000 Bond or $1,000 portion.

The Bond Registrar shall promptly notify the City and the Paying Agent in writing of the
Bonds or portions of Bonds selected for redemption and, in the case of any Bond selected for
partial redemption, the principal amount thereof to be redeemed.

Unless waived by the registered owner of Bonds to be redeemed, official notice of any
such redemption shall be given by the Bond Registrar on behalf of the City by mailing the
redemption notice by first class mail not less than 30 days and not more than 60 days prior to the

date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at the
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address shown on the Bond Register or at such other address as is furnished in writing by such
registered owner to the Bond Registrar.

All official notices of redemption shall include at least the information as follows:

(a) the redemption date;

(b) the redemption price;

(©) if less than all of the outstanding Bonds of a particular maturity are to be
redeemed, the identification (and, in the case of partial redemption of Bonds within such
maturity, the respective principal amounts) of the Bonds to be redeemed;

(d) a statement that on the redemption date the redemption price will become
due and payable upon each such Bond or portion thereof called for redemption and that
interest thereon shall cease to accrue from and after said date; and

(e) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the office maintained for the purpose
by the Paying Agent.

Such additional notice as may be agreed upon with the Depository shall also be given as
long as any Bonds are held by the Depository.

Prior to any redemption date, the City shall deposit with the Paying Agent an amount of
money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are to
be redeemed on that date.

Official notice of redemption having been given as aforesaid, the Bonds or portions of
Bonds so to be redeemed shall, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the City shall default in

the payment of the redemption price), such Bonds or portions of Bonds shall cease to bear
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interest. Neither the failure to mail such redemption notice, nor any defect in any notice so
mailed, to any particular registered owner of a Bond, shall affect the sufficiency of such notice
with respect to other registered owners. Notice having been properly given, failure of a
registered owner of a Bond to receive such notice shall not be deemed to invalidate, limit or
delay the effect of the notice or redemption action described in the notice. Such notice may be
waived in writing by a registered owner of a Bond entitled to receive such notice, either before or
after the event, and such waiver shall be the equivalent of such notice. Waivers of notice by
registered owners shall be filed with the Bond Registrar, but such filing shall not be a condition
precedent to the validity of any action taken in reliance upon such waiver.

Upon surrender of such Bonds for redemption in accordance with said notice, such Bonds
shall be paid by the Paying Agent at the redemption price. The procedure for the payment of
interest due as part of the redemption price shall be as herein provided for payment of interest
otherwise due. Upon surrender for any partial redemption of any Bond, there shall be prepared
for the registered owner a new Bond or Bonds of like tenor, of authorized denominations, of the
same maturity, and bearing the same rate of interest in the amount of the unpaid principal.

If any Bond or portion of a Bond called for redemption shall not be so paid upon
surrender thereof for redemption, the principal shall, until paid or duly provided for, bear interest
from the redemption date at the rate borne by the Bond or portion of Bond so called for
redemption. All Bonds which have been redeemed shall be canceled and destroyed by the Bond
Registrar and shall not be reissued.

The City agrees to provide such additional notice of redemption as it may deem advisable
at such time as it determines to redeem Bonds, taking into account any requirements or guidance

of the Securities and Exchange Commission, the Municipal Securities Rulemaking Board, the
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Government Accounting Standards Board, or any other federal or state agency having
jurisdiction or authority in such matters; provided, however, that such additional notice shall be
(1) advisory in nature, (2) solely in the discretion of the City, and (3)not be a condition
precedent of a valid redemption or a part of the Bond contract, and any failure or defect in such
notice shall not delay or invalidate the redemption of Bonds for which proper official notice shall
have been given. Reference is also made to the provisions of the Continuing Disclosure
Undertaking of the City with respect to the Bonds, which may contain other provisions relating
to notice of redemption of Bonds.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
transfer of funds issued for such purpose shall bear the CUSIP number identifying, by issue and
maturity, the Bonds being redeemed with the proceeds of such check or other transfer.

As part of their respective duties hereunder, the Bond Registrar and Paying Agent shall
prepare and forward to the City a statement as to notice given with respect to each redemption
together with copies of the notices as mailed and published.

Section 8. Registration and Exchange or Transfer of Bonds; Persons Treated as
Owners. The City shall cause the Bond Register to be kept at the office maintained for the
purpose by the Bond Registrar, which is hereby constituted and appointed the registrar of the
City for the Bonds. The City is authorized to prepare, and the Bond Registrar or such other agent
as the City may designate shall keep custody of, multiple Bond blanks executed by the City for
use in the transfer and exchange of Bonds.

Any Bond may be transferred or exchanged, but only in the manner, subject to the
limitations, and upon payment of the charges as set forth in this Ordinance. Upon surrender for

transfer or exchange of any Bond at the office maintained for the purpose by the Bond Registrar,
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duly endorsed by or accompanied by a written instrument or instruments of transfer or exchange
in form satisfactory to the Bond Registrar and duly executed by the registered owner or an
attorney for such owner duly authorized in writing, the City shall execute and the Bond Registrar
shall authenticate, date and deliver in the name of the transferee or transferees or, in the case of
an exchange, the registered owner, a new fully registered Bond or Bonds of like tenor, of the
same maturity, bearing the same interest rate, of authorized denominations, for a like aggregate
principal amount.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period from the close of business on the Record Date for an interest payment to the opening of
business on such interest payment date, nor to transfer or exchange any Bond after notice calling
such Bond for redemption has been mailed, nor during a period of fifteen (15) days next
preceding mailing of a notice of redemption of any Bonds.

The execution by the City of any fully registered Bond shall constitute full and due
authorization of such Bond, and the Bond Registrar shall thereby be authorized to authenticate,
date and deliver such Bond; provided, however, that the principal amount of Bonds of each
maturity authenticated by the Bond Registrar shall not at any one time exceed the authorized
principal amount of Bonds for such maturity less the amount of such Bonds which have been
paid.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his legal
representative. All such payments shall be valid and effectual to satisfy and discharge the

liability upon such Bond to the extent of the sum or sums so paid.
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No service charge shall be made for any transfer or exchange of Bonds, but the City or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds
except in the case of the exchange of a Bond for the unredeemed portion of a Bond or Bonds
surrendered for redemption.

Section 9. Form of Bond. The Bonds shall be in substantially the form hereinafter set

forth:
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REGISTERED REGISTERED
No. R-1 $

UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF LOGAN
CITY OF LINCOLN
GENERAL OBLIGATION LIMITED TAX BOND, SERIES 2022

Interest Maturity Dated
Rate: % Date: December 1,20  Date: December __, 2022  CUSIP:

Registered Owner: CEDE & CO.
Principal Amount:

[1] KNOW ALL PERSONS BY THESE PRESENTS, that the City of Lincoln,
Logan County, Illinois (the “City”), hereby acknowledges itself to owe and for value received
promises to pay to the Registered Owner identified above, or registered assigns as hereinafter
provided, on the Maturity Date identified above, the Principal Amount identified above and to
pay interest (computed on the basis of a 360-day year of twelve 30-day months) on such
Principal Amount from the later of the Dated Date of this Bond identified above or from the
most recent interest payment date to which interest has been paid or duly provided for, at the
Interest Rate per annum identified above, such interest to be payable as set forth in the Bond
Order. Principal of this Bond is payable in lawful money of the United States of America at the

principal office of , S , as bond registrar and

paying agent (the “Bond Registrar”). Payment of the installments of interest shall be made to the
Registered Owner hereof as shown on the registration books of the City maintained by the Bond

Registrar at the close of business on the 15th day of the month next preceding any interest
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payment date and shall be paid by check or draft of the Bond Registrar, payable upon
presentation in lawful money of the United States of America, mailed to the address of such
Registered Owner as it appears on such registration books or at such other address furnished in
writing by such Registered Owner to the Bond Registrar.

[2] It is hereby certified and recited that all conditions, acts and things required by
law to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,
been done and performed in regular and due form and time as required by law; that the
indebtedness of the City, including the issue of bonds of which this is one, does not exceed any
limitation imposed by law; and that provision has been made for the collection of a direct annual
tax to pay the interest hereon as it falls due and also to pay and discharge the principal hereof at
maturity. Although this Bond constitutes a general obligation of the City and no limit exists on
the rate of said direct annual tax; the amount of said tax is limited by the provisions of the
Property Tax Extension Limitation Law of the State of Illinois, as amended (the “Law”). The
Law provides that the annual amount of the taxes to be extended to pay the issue of Bonds of
which this Bond is one and all other limited bonds (as defined in the Local Government Debt
Reform Act of the State of Illinois, as amended) hereafter issued by the City shall not exceed the
debt service extension base (as defined in the Law) of the City (the “Base”). The City is
authorized to issue from time to time additional limited bonds payable from the Base, as
permitted by law, and to determine the lien priority of payments to be made from the Base to pay
the City’s limited bonds.

[3] This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been manually signed by the Bond Registrar.
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[4] IN WITNESS WHEREOF, said City of Lincoln, Logan County, Illinois, by its
City Council, has caused its corporate seal to be hereunto affixed or printed hereon, and this
Bond to be signed by the manual or duly authorized facsimile signature of the Mayor and be
attested by the manual or duly authorized facsimile signature of the City Clerk, all as of the

Dated Date identified above.

Mayor

ATTEST:

City Clerk
[SEAL]
Date of Authentication: December _, 2022

CERTIFICATE Bond Registrar and Paying Agent:
OF )
AUTHENTICATION ,

This Bond is one of the Bonds described
in the within mentioned ordinance and is one
of the General Obligation Limited Tax Bonds,
Series 2022, of City of Lincoln, Logan County,
Ilinois.

as Bond Registrar

By

Authorized Officer
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[Form of Bond - Reverse Side]
CITY OF LINCOLN
LOGAN COUNTY, ILLINOIS
GENERAL OBLIGATION LIMITED TAX BOND, SERIES 2022

[5]  This Bond is one of a series of bonds issued by the City to finance certain capital
expenditures in and for the City, pursuant to and in full compliance with the provisions of the
Illinois Municipal Code, and all laws amendatory thereof and supplementary thereto, and is
authorized by the City Council by an ordinance duly and properly adopted for that purpose by
the City Council of the City on the 21st day of November, 2022, and a Bond Order executed on
the  dayof , 2022, in all respects as provided by law.

[6] This Bond is transferable by the Registered Owner hereof in person or by his
attorney duly authorized in writing at the principal office of the Bond Registrar in ,

, but only in the manner, subject to the limitations and upon payment of the charges
provided in the authorizing ordinance, and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds of authorized denominations of the same maturity and for the
same aggregate principal amount will be issued to the transferee in exchange therefor.

[7]  The Bonds are issued in fully registered form in the denomination of $1,000 each
or authorized integral multiples, thereof. This Bond may be exchanged at the principal office of
the Bond Registrar for a like aggregate principal amount of Bonds of the same maturity of other
authorized denominations, upon the terms set forth in the authorizing ordinance.

[8] The City and the Bond Registrar may deem and treat the Registered Owner hereof

as the absolute owner hereof for the purpose of receiving payment of or on account of principal
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hereof, and interest due hereon and for all other purposes and neither the City, nor the Bond

Registrar shall be affected by any notice to the contrary.
(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept

for registration thereof with full power of substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the Registered
Owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 10.  Sale of Bonds. The Mayor, City Clerk, or the City Treasurer (the
“Designated Representatives”) are hereby authorized to proceed, without any further
authorization or direction from the City Council, to sell and deliver the Bonds to the Underwriter
upon the payment of the price set forth in the Bond Order, the same being not less than 95% of
the principal amount of the Bonds plus accrued interest to date of delivery, it being hereby found
and determined that the sale of the Bonds to the Underwriter is in the best interests of the City
and that no person holding any office of the City, either by election or appointment, is in any
manner financially interested directly in his own name or indirectly in the name of any other

person, association, trust or corporation, in the sale of the Bonds to the Underwriter.
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Upon the sale of the Bonds, the Designated Officers and any other officers of the City as
shall be appropriate, shall be and are hereby authorized and directed to approve or execute, or
both, such documents of sale of the Bonds as may be necessary, including, without limitation, a
Preliminary Official Statement, Official Statement and closing documents.

The distribution of the Preliminary Official Statement relating to the Bonds is hereby in
all respects authorized and approved, and the proposed use by the Underwriter of an Official
Statement (in substantially the form of the Preliminary Official Statement but with appropriate
variations to reflect the final terms of the Bonds) is hereby approved.

Section 11.  Tax Levy. In order to provide for the collection of a direct annual tax to
pay the interest on the Bonds as it falls due, and also to pay and discharge the principal thereof at
maturity, there be and there is hereby levied upon all the taxable property within the City a direct
annual tax for each of the years while the Bonds or any of them are outstanding, and that there be
and there is hereby levied upon all of the taxable property in the City, in each of the years 2022
(collected in 2023) to 2025 (collected in 2026), a maximum direct annual tax in the amount of
$180,000, such amount to be finalized in the Bond Order.

Principal or interest maturing at any time when there are not sufficient funds on hand
from the foregoing tax levy to pay the same shall be paid from the general funds of the City, and
the fund from which such payment was made shall be reimbursed out of the taxes hereby levied
when the same shall be collected.

The City covenants and agrees with the purchasers and the holders of the Bonds that so
long as any of the Bonds remain outstanding, the City will take no action or fail to take any
action which in any way would adversely affect the ability of the City to levy and collect the

foregoing tax levy and the City and its officers will comply with all present and future applicable
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laws in order to assure that the foregoing taxes will be levied, extended and collected as provided
herein and deposited in the fund established to pay the principal of and interest on the Bonds.

Pursuant to Section 13 of the Debt Reform Act, the moneys deposited or to be deposited
into the Bond Fund (as defined herein), including any tax receipts derived from the taxes levied
pursuant to this Ordinance, are pledged as security for the payment of the Bonds. While any
Bonds remain outstanding and unpaid, the tax levies to be made as provided by this Ordinance
shall be for the sole benefit of the owners of the outstanding Bonds and such owners shall have
and are granted a security interest in, and a lien upon, all rights, claims and interests of the City
arising pursuant to those levies and all present and future proceeds of such levies. The security
interest in and lien upon those rights, claims and interests are immediately valid and binding
from the time the Bonds are issued, and shall immediately attach to (a) the tax receipts wherever
held, (b) amounts held in the Bond Fund and other funds pledged for the benefit of holders of the
Bonds, and (c) those rights, claims and interests pledged hereby, without any physical delivery or
further act and the lien of such pledge shall be immediately valid and binding as against all
parties having claims of any kind in tort, contract or otherwise against the City or against the
funds, rights, claims or interests pledged hereby irrespective of whether such parties have notice
thereof.

The pledge is an agreement between the City and the bondholders to provide security for
the Bonds in addition to any statutory lien.

Section 12.  Filing of Ordinance. Forthwith upon the passage and effective date of this
Ordinance, the City Clerk is hereby directed to file a certified copy of this Ordinance with the
County Clerk of The County of Logan, Illinois (the “County Clerk”), and it shall be the duty of

the County Clerk to annually in and for each of the levy years as provided in the Bond Order,
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inclusive, to ascertain the rate necessary to produce the tax herein levied, and extend the same for
collection on the tax books against all of the taxable property within the City in connection with
other taxes levied in said year for City purposes, in order to raise the amount aforesaid and in
said year such annual tax shall be computed, extended and collected in the same manner as now
or hereafter provided by law for the computation, extension and collection of taxes for general
purposes of the City, and when collected, the taxes hereby levied shall be placed to the credit of a
special fund to be designated “Corporate Purpose Bond and Interest Fund of 2022” (the “Bond
Fund), which taxes are hereby irrevocably, pledged to and shall be used only for the purpose of
paying the principal of and interest on the Bonds.

Section 13.  Limitation on Extension; General Obligation Pledge; Additional
Obligations. Notwithstanding any other provision of this Ordinance, the annual amount of the
taxes to be extended by the County Clerk to pay the Bonds and all other limited bonds (as
defined in the Debt Reform Act) hereafter issued by the City shall not exceed the debt service
extension base (as defined in the Property Tax Extension Limitation Law of the State of Illinois,
as amended) of the City (the “Base”).

No limit, however, exists on the rate of the direct annual tax levied herein, and the Bonds
shall constitute a general obligation of the City.

The City is authorized to issue from time to time additional limited bonds payable from
the Base, as permitted by law, and to determine the lien priority of payments to be made from the
Base to pay the City’s limited bonds.

Section 14.  Creation of Funds and Use of Proceeds. Any accrued interest received on
the delivery of the Bonds is hereby appropriated for the purpose of paying first interest due on

the Bonds and is hereby ordered deposited into the Bond Fund. The principal proceeds of the
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Bonds and any premium received upon the sale of the Bonds are hereby appropriated to paying
the costs of issuance of the Bonds and for the purpose of paying the cost of the Project and shall
be deposited into the 2022 Project Fund of the City (the “Project Fund”). At the time of the
issuance of the Bonds, the costs of issuance of the Bonds may be paid by the Underwriter on
behalf of the City from the proceeds of the Bonds.

Taxes received for the payment of the Bonds shall be deposited into the Bond Fund and
used solely and only for paying the Bonds. Interest received from deposits in the Bond Fund
shall, at the discretion of the City Council and to the extent permitted by law, either be
transferred to the corporate fund of the City or be retained in the Bond Fund for payment of the
principal of or interest on the Bonds on the interest payment date next after such interest is
received.

Section 15.  Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set
forth various facts regarding the Bonds and to establish the expectations of the City Council and
the City as to future events regarding the Bonds and the use of Bond proceeds. The
certifications, covenants and representations contained herein and at the time of the Closing are
made on behalf of the City for the benefit of the owners from time to time of the Bonds. In
addition to providing the certifications, covenants and representations contained herein, the City
hereby covenants that it will not take any action, omit to take any action or permit the taking or
omission of any action within its control (including, without limitation, making or permitting any
use of the proceeds of the Bonds) if taking, permitting or omitting to take such action would
cause any of the Bonds to be an arbitrage bond or a private activity bond within the meaning of
the hereinafter defined Code or would otherwise cause the interest on the Bonds to be included in

the gross income of the recipients thereof for federal income tax purposes. The City
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acknowledges that, in the event of an examination by the Internal Revenue Service of the
exemption from federal income taxation for interest paid on the Bonds, under present rules, the
City is treated as the “taxpayer” in such examination and agrees that it will respond in a
commercially reasonable manner, to any inquiries from the Internal Revenue Service in
connection with such an examination. The City Council and the City certify, covenant and

represent as follows:

1.1. Definitions. In addition to such other words and terms used and defined in
this Ordinance, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended:

“Affiliated Person” means any Person that (a) at any time during the six months
prior to the execution and delivery of the Bonds, (i) has more than five percent of the
voting power of the governing body of the City in the aggregate vested in its directors,
officers, owners, and employees or, (ii) has more than five percent of the voting power of
its governing body in the aggregate vested in directors, officers, board members or
employees of the City or (b) during the one-year period beginning six months prior to the
execution and delivery of the Bonds, (i) the composition of the governing body of which
is modified or established to reflect (directly or indirectly) representation of the interests
of the City (or for which an agreement, understanding, or arrangement relating to such a
modification or establishment during that one-year period) or (ii) the composition of the
governing body of the City is modified or established to reflect (directly or indirectly)
representation of the interests of such Person (or for which an agreement, understanding,
or arrangement relating to such a modification or establishment during that one-year
period).

“Bond Counsel” means Ice Miller LLP or any other nationally recognized firm of
attorneys experienced in the field of municipal bonds whose opinions are generally
accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
under federal income tax principles if the City were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth
herein.

“Code” means the Internal Revenue Code of 1986, as amended.

“Closing” means the first date on which the City is receiving the purchase price
for the Bonds.
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“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of
the governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Controlled Entity for any
purpose.

“Controlled Entity” means any entity or one of a group of entities that is subject
to Control by a Controlling Entity or group of Controlling Entities.

“Controlled Group” means a group of entities directly or indirectly subject to
Control by the same entity or group of entities, including the entity that has Control of the
other entities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance” means the costs of issuing the Bonds, including underwriter’s
discount and legal fees.

“De minimis Amount of Original Issue Discount or Premium” means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
percent of the stated redemption price at maturity of the Bonds plus (b) any original issue
premium that is attributable exclusively to reasonable underwriter’s compensation.

“External Commingled Fund” means a Commingled Fund in which the City and
all members of the same Controlled Group as the City own, in the aggregate, not more
than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Bond Fund and the Project Fund.

“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Bonds.
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“Person” means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.

“Placed-in-Service’ means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level.

“Private Business Use” means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (ii) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any
person other than, a state or local governmental unit that conveys special legal
entitlements to any portion of the Project that is available for use by the general public or
that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that is not available for use by
the general public.

“Project Fund” means that portion of the fund or funds of the City from which the
costs of the Project are being paid.

“Qualified Administrative Costs of Investments” means (a) reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
selling commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an External Commingled Fund.

“Qualified Tax Exempt Obligations” means (a) any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of any
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest that is excludable from gross income
under Section 103 of the Code of any owner thereof for federal income tax purposes and
is not an item of tax preference for purposes of the alternative minimum tax imposed by
Section 55 of the Code; and (c) certificates of indebtedness issued by the United States
Treasury pursuant to the Demand Deposit State and Local Government Series program
described in 31 C.F.R. pt. 344.

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein.
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“Rebate Provisions” means the rebate requirements contained in Section 148(f) of
the Code and in the Regulations.

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

“Reimbursed Expenditures” means expenditures of the City paid prior to Closing
to which Sale Proceeds or investment earnings thereon are or will be allocated.

“Sale Proceeds” means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriter’s discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

“Yield” means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using
semiannual compounding on the basis of a 360-day year) produces an amount equal to
the obligation’s purchase price (or in the case of the Bonds, the issue price as established
in paragraph 5.1), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe that will be
treated as a reduction in Yield of an investment under the Regulations.

2.1.  Purpose of the Bonds. The Bonds are being issued to finance the Project
in a prudent manner consistent with the revenue needs of the City. A breakdown of the
sources and uses of funds is set forth in the preceding Section of this Ordinance. At least
75% of the sum of (i) Sale Proceeds plus (ii) investment earnings thereon less (iii) Costs
of Issuance paid from Sale Proceeds or investment earnings thereon, less (iv) Sale
Proceeds or investment earnings thereon deposited in a reasonably required reserve or
replacement fund, are expected to be used for construction purposes with respect to
property owned by a governmental unit or a Section 501(c)(3) organization.

2.2.  The Project — Binding Commitment and Timing. The City has incurred or
expects, within six months of the Closing, to incur a substantial binding obligation (not
subject to contingencies within the control of the City or any member of the same
Controlled Group as the City) to a third party to expend at least five percent of the Net
Sale Proceeds on the Project. It is expected that the work of acquiring and constructing
the Project and the expenditure of amounts deposited into the Project Fund will continue
to proceed with due diligence through December 1, 2025, at which time it is anticipated
that all Sale Proceeds and investment earnings thereon will have been spent.
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It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, will be spent to pay costs of the Project and
interest on the Bonds not later than the date set forth in the preceding paragraph, the
investment earnings on the Bond Fund will be spent to pay interest on the Bonds, or to
the extent permitted by law, investment earnings on amounts in the Project Fund and the
Bond Fund will be commingled with substantial revenues from the governmental
operations of the City, and the earnings are reasonably expected to be spent for
governmental purposes within six months of the date earned. Interest eamings on the
Project Fund and the Bond Fund have not been earmarked or restricted by the City
Council for a designated purpose. Except for any accrued interest on the Bonds used to
pay first interest due on the Bonds, no proceeds of the Bonds will be used more than 30
days after the date of issue of the Bonds for the purpose of paying any principal or
interest on any issue of bonds, notes, certificates or warrants or on any installment
contract or other obligation of the City or for the purpose of replacing any funds of the
City used for such purpose.

2.3, Reimbursement. None of the Sale Proceeds or investment earnings
thereon will be used for Reimbursed Expenditures.

2.4. Working Capital. All Sale Proceeds and investment earnings thereon will
be used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for
working capital expenditures directly related to Capital Expenditures financed by
the Bonds;

(b)  payments of interest on the Bonds for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

(c) Costs of Issuance and Qualified Administrative Costs of
Investments;

(d)  payments of rebate or Yield Reduction Payments made to the
United States under the Regulations;

(e) principal of or interest on the Bonds paid from unexpected excess
Sale Proceeds and investment earnings thereon; and

® investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

2.5.  Consequences of Contrary Expenditure. The City acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of
the City will be treated as unspent Sale Proceeds.
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2.6.  Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds
and investment earnings thereon are or will be invested in investments (other than
Qualified Tax-Exempt Obligations) having a Yield that is substantially guaranteed for
four years or more. No portion of the Bonds is being issued solely for the purpose of
investing a portion of Sale Proceeds or investment earnings thereon at a Yield higher than
the Yield on the Bonds.

2.7.  No Grants. None of the Sale Proceeds or investment earnings thereon will
be used to make grants to any person.

2.8,  Hedges. Neither the. City nor any member of the same Controlled Group
as the City has entered into or expects to enter into any hedge (e.g., an interest rate swap,
interest rate cap, futures contract, forward contract or ah option) with respect to the
Bonds. The City acknowledges that any such hedge could affect, among other things, the
calculation of Bond Yield under the Regulations. The Internal Revenue Service could
recalculate Bond Yield if the failure to account for the hedge fails to clearly reflect the
economic substance of the transaction.

The City also acknowledges that if it acquires a hedging contract with an
investment element (including e.g., an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Bonds, and be subject to the fair market purchase price rules,
rebate and yield restriction. The City agrees not to use proceeds of the Bonds to pay for
any, such hedging contract in whole or in part. The City also agrees that it will not give
any assurances to any Bond holder, or any credit or liquidity enhancer with respect to the
Bonds that any such hedging contract will be entered into or maintained. The City
recognizes that if a portion of a hedging contract is determined to be an investment of
gross proceeds, such portion may not be fairly priced even if the hedging contract as a
whole is fairly priced.

2.9.  Internal Revenue Service Audits. The City represents that the Internal
Revenue Service has not contacted the City regarding any obligations issued by or on
behalf of the City. To the best of the knowledge of the City, no such obligations of the
City are currently under examination by the Internal Revenue Service.

3.1. Use of Proceeds. (a) The use of the Sale Proceeds and investment
earnings thereon and the funds held under this Ordinance at the time of Closing are
described in the preceding Section of this Ordinance. No Sale Proceeds will be used to
pre-pay for goods or services to be received over a period of years prior to the date such
goods or services are to be received. No Sale Proceeds or any investment earnings
thereon will be used to pay for or otherwise acquire goods or services from an Affiliated
Person.
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(b) Only the funds and accounts described in said Section will be
funded at Closing. There are no other funds or accounts created under the
Ordinance.

() Principal of and interest on the Bonds will be paid from the Bond
Fund.

(d) Costs of Issuance incurred in connection with the issuance of the
Bonds will be paid from the Expense Fund. Any moneys remaining in the
Expense Fund after the payment of all Costs of Issuance shall be transferred to the
Project Fund within six months of Closing.

(e) The costs of the Project will be paid from the Project Fund and no
other moneys (except for investment earnings on amounts in the Project Fund) are
expected to be deposited therein.

3.2, Purpose of Bond Fund. The Bond Fund will be used primarily to achieve
a proper matching of revenues and earnings with principal and interest payments on the
Bonds in each bond year. It is expected that the Bond Fund will be depleted at least once
a year, except for a reasonable carry over amount not to exceed the greater of (a) the
earnings on the investment of moneys in the Bond Fund for the immediately preceding
bond year or (b) 1/12th of the principal and interest payments on the Bonds for the
immediately preceding bond year.

3.3.  No Other Gross Proceeds. (a) Except for the Bond Fund and the Project
Fund, and except for investment earnings that have been commingled as described in
paragraph 2.2 and any credit enhancement or liquidity device related to the Bonds, after
the issuance of the Bonds, neither the City nor any member of the same Controlled Group
as the City has or will have any property, including cash, securities or will have any
property, including cash, securities or any other property held as a passive vehicle for the
production of income or for investment purposes, that constitutes:

(i) Sale Proceeds;

(ii)  amounts in any fund or account with respect to the Bonds
(other than the Rebate Fund);

(iii) amounts that have a sufficiently direct nexus to the Bonds
or to the governmental purpose of the Bonds to conclude that the amounts
would have been used for that governmental purpose if the Bonds were
not used or to be used for that governmental purpose (the mere availability
or preliminary earmarking of such amounts for a governmental purpose,
however, does not itself establish such a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve
fund, replacement fund or any similar fund to the extent reasonably
expected to be used directly or indirectly to pay principal of or interest on
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the Bonds or any amounts for which there is provided, directly or
indirectly, a reasonable assurance that the amount will be available to pay
principal of or interest on the Bonds or the obligations under any credit
enhancement or liquidity device with respect to the Bonds, even if the City
encounters financial difficulties;

(v)  any amounts held pursuant to any agreement (such as an
agreement to maintain certain levels of types of assets) made for the
benefit of the holders of the Bonds or any credit enhancement provider,
including any liquidity device or negative pledge (e.g., any amount
pledged to pay principal of or interest on an issue held under an agreement
to maintain the amount at a particular level for the direct or indirect
benefit of holders of the Bonds or a guarantor of the Bonds); or

(vi) amounts actually or constructively received from the
investment and reinvestment of the amounts described in (i) or (ii) above.

(b) No compensating balance, liquidity account, negative pledge of
property held for investment purposes required to be maintained at least at a
particular level or similar arrangement exists with respect to, in any way, the
Bonds or any credit enhancement or liquidity device related to the Bonds.

4.1.  Compliance with Rebate Provisions. The City covenants to take such
actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The City
will make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law.

4.2.  Rebate Fund. The City is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund”), which, if created, shall
be continuously held, invested, expended and accounted for in accordance with this
Ordinance. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
Rebate Fund (including earnings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Ordinance.

4.3.  Records. The City agrees to keep and retain or cause to be kept and
retained until three years after the Bonds are paid in full adequate records with respect to
the investment of all Gross Proceeds and amounts in the Rebate Fund. Such records shall
include: (a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest
paid; (e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date;
(1) date of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market
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value of such investment on the date it becomes Gross Proceeds. If any investment is
retained after the date the last Bond is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Bond is retired.
Amounts or investments will be segregated whenever necessary to maintain these
records.

4.4.  Fair Market Value; Certificates of Deposit and Investment Agreement. In
making investments of Gross Proceeds, the City shall take into account prudent
investment standards and the date on which such moneys may be needed. Except as
provided in the next sentence, all amounts that constitute Gross Proceeds shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invested in zero yield investments other than obligations of the United States
purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination; price or availability of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimum
extent necessary.

Gross Proceeds that are invested in certificates of deposit or in GICs shall be
invested only in accordance with the following provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A) is not less than the Yield on reasonably
comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below.

(b) Investments in GICs shall be made only if:

1 the bid specifications are iii writing, include all material
terms of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly affect the yield on the GIC);

(ii) the terms of the bid specifications are commercially
reasonable (a term is commercially reasonable if there is a legitimate
business purpose for the term other than to reduce the yield on the GIC);

(iii)  all bidders for the GIC have equal opportunity to bid so
that, for example, no bidder is given the opportunity to review other bids
(a last look) before bidding;
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(iv)  any agent used to conduct the bidding for the GIC does not
bid to provide the GIC;

(v) at least three of the providers solicited for bids for the GIC
are reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased);

(vi) at least three of the entities that submit a bid do not have a
financial interest in the Bonds;

(vii) at least one of the entities that provided a bid is a
reasonably competitive provider that does not have a financial interest in
the Bonds;

(viii) the bid specifications include a statement notifying
potential providers that submission of a bid is a representation that the
potential provider did not consult with any other provider about its bid,
that the bid was determined without regard to any other formal or informal
agreement that the potential provider has with the City or any other person
(whether or not in connection with the Bonds) and that the bid is not being
submitted solely as a courtesy to the City or any other person for purposes
of satisfying the federal income tax requirements relating to the bidding
for the GIC;

(ix) the determination of the terms of the GIC takes into
account the reasonably expected deposit and drawdown schedule for the
amounts to be invested;

(x)  the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi)  the obligor on the GIC certifies the administrative costs that
it is paying or expects to pay to third parties in connection with the GIC.

(©) If a GIC is purchased, the City will retain the following records

with its bond documents until three years after the Bonds are redeemed in their
entirety:

(i) a copy of the GIC;

(ii)  the receipt or other record of the amount actually paid for
the GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;
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(iii)  for each bid that is submitted, the name of the person and
entity submitting the bid, the time and date of the bid, and the bid results;
and

(iv) the bid solicitation form and, if the terms of the GIC
deviated from the bid solicitation form or a submitted bid is modified; a
brief statement explaining the deviation and stating the purpose for the
deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds shall
be bought and sold at fair market value. The fair market value of an investment is the
price at which a willing buyer would purchase the investment from a willing seller in a
bona fide, arm’s length transaction. Except for investments specifically described in this
section and United States Treasury obligations that are purchased directly from the
United States Treasury, only investments that are traded on an established securities
market, within the meaning of regulations promulgated under Section 1273 of the Code,
will be purchased with Gross Proceeds. In general, an “established securities market”
includes: (i) property that is listed on a national securities exchange, an interdealer
quotation system or certain foreign exchanges; (ii) property that is traded on a
Commodities Futures Trading Commission designated board of trade or an interbank
market; (iii) property that appears on a quotation medium; and (iv) property for which
price quotations are readily available from dealers and brokers. A debt instrument is not
treated as traded on an established market solely because it is convertible into property
which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the City. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this

paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different, rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the City, who has
covenanted not to take any action to adversely affect the tax-exempt status of the interest
on the Bonds. The City will contact Bond Counsel if it does not wish to comply with the
provisions of this paragraph and forego the protection provided by the safe harbors
provided herein.
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4.5.  Arbitrage Elections. The Mayor, City Clerk and City Treasurer are hereby
authorized to execute one or more elections regarding certain matters with respect to
arbitrage.

4.6.  Small Issuer Exception. The City is a governmental unit that has the
power to impose a tax or to cause another entity to impose a tax of general applicability
that, when collected, may be used for the governmental purposes of the City. The power
to impose such tax is not contingent on approval by another governmental unit; a tax of
general applicability is one that is not limited to a small number of persons. The City is
not subject to Control by any other governmental unit or political subdivision. None of
the Bonds is or will be a “private activity bond” (as defined in Section 141 of the Code).
Ninety-five percent or more of the Sale Proceeds will be used for local governmental
activities of the City. None of the City, any entity that issues tax-exempt bonds on behalf
of the City or any entity subject to Control by the City will issue, during the calendar year
2022, any tax-exempt bonds (other than current refunding bonds to the extent of the
aggregate face amount of the tax-exempt bonds currently refunded thereby) in an
aggregate face amount in excess of the maximum aggregate face amount (as hereinafter
defined). As used herein, (a) “fax-exempt bonds” means obligations of any kind, the
interest on which is excludable from gross income of the holders or owners thereof for
federal income tax purposes pursuant to Section 103 of the Code but not including
(i) “private activity bonds” (as defined in Section 141 of the Code) or (ii) obligations
issued to refund another obligation if it is issued not more than 90 days before the
redemption of the refunded obligation to the extent the amount of the refunding
obligation does not exceed the outstanding amount of the refunded obligation,
(b) “aggregate face amount” means, if an issue has more than a De minimis Amount of
Original Issue Discount or Premium, the issue price of the issue and otherwise means the
face amount of the issue and (¢) “maximum aggregate face amount” means, the sum of
(1) $5,000,000 and (ii) the aggregate face amount of bonds issued during the calendar
year that are allocable to financing construction expenditures for public school facilities,
but in no event can the maximum aggregate face amount exceed $10,000,000. As of the
date hereof, no tax-exempt bonds or other obligations (other than the Bonds) have been
issued by the City, any entity that issues tax-exempt bonds on behalf of the City or any
entity subject to Control by the City during the calendar year 2022. The City does not
reasonably expect that it, any entity that issues tax-exempt bonds on behalf of the City or
any entity subject to Control by the City (including but not limited to the City) will issue
any such tax-exempt bonds or other obligations within calendar year 2022. Therefore,
subject to compliance with all the terms and provisions hereof, the City is excepted from
the required rebate of arbitrage profits on the Bonds under Section 148(f)(4)(D) of the
Code and from the terms and provisions of this Ordinance that need only be complied
with if the City is subject to the arbitrage rebate requirement.

5.1.  Issue Price. For purposes of determining the Yield on the Bonds, the
purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Underwriter sold at least ten percent of the principal amount of each
maturity of the Bonds to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters, placement agents or wholesalers).

-34-
4861-4311-2254.2



All of the Bonds have been the subject of a bona fide initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices are
not less than the fair market value of each Bond as of the sale date for the Bonds.

5.2. Yield Limits. Except as provided in paragraph (a) or (b), all Gross
Proceeds shall be invested at market prices and at a Yield (after taking into account any
Yield Reduction Payments) not in excess of the Yield on the Bonds plus, if only amounts
in the Project Fund are subject to this yield limitation, 1/8th of one percent.

The following may be invested without Yield restriction:

(a) (i) amounts on deposit in the Bond Fund (except for capitalized
interest) that have not been on deposit under the Ordinance for more than
13 months, so long as the Bond Fund continues to qualify as a bona fide debt
service fund as described in paragraph 3.2 hereof;

(i)  amounts on deposit in the Project Fund that are reasonably
expected to pay for the costs of the Project, costs of issuance of the Bonds,
or interest on the Bonds during the three-year period beginning on the date
of issue of the Bonds prior to three years after Closing;

(iii) amounts in the Bond Fund to be used to pay capitalized
interest on the Bonds prior to the earlier of three years after Closing or the
payment of all capitalized interest;

(b) (i) An amount not to exceed the lesser of $100,000 or five percent
of the Sale Proceeds;

(ii)  amounts invested in Qualified Tax-Exempt Obligations (to
the extent permitted by law and this Ordinance);

(iii)  amounts in the Rebate Fund;

(iv)  all amounts other than Sale Proceeds for the first 30 days
after they become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds
or investment earnings thereon for a period of one year from the date
received.

5.3.  Continuing Nature of Yield Limits. Except as provided in paragraph 7.9,
once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys remain
Yield restricted until they cease to be Gross Proceeds.
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5.4.  Federal Guarantees. Except for investments meeting the requirements of
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in
obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or, interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or
will be guaranteed, directly or indirectly (in whole or in part), by the United States (or
any agency or instrumentality thereof), including a lease, incentive payment, research or
output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any
guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5.  Investments After the Expiration of Temporary Periods, Etc. After, the
expiration of the temporary period set forth in paragraph 5.2(a)(ii), amounts in the Project
Fund may not be invested in (i) federally insured deposits or accounts (as defined in
Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts
that are subject to the yield limitation in paragraph 5.2 because paragraph 5.2(a) is not
applicable and amounts not subject to yield restriction only because they are described in
paragraph 5.2(b), are also subject to the limitation set forth in the preceding sentence.

6.1. Payment and Use Tests. (a) No more than five percent’ of the Sale
Proceeds, plus investment earnings thereon, will be used, directly or indirectly, in whole
or in part, in any Private Business Use. The City acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(b) The payment of more than 10 percent of the principal of or the
interest on the Bonds will not be, directly or indirectly (i) secured by any interest
in (A) property used or to be used in any Private Business Use or (B) payments in
respect of such property or (ii) on a present value basis, derived from payments
(whether or not to the City or a member of the same Controlled Group as the City)
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in respect of property, or borrowed money, used or to be used in any Private
Business Use.

(c) No more than the lesser of five percent of the sum of the Sale
Proceeds and investment earnings thereon or $5,000,000 will be used, directly or
indirectly, to make or finance loans to any persons. The City acknowledges that,
for purposes of the preceding sentence, Gross Proceeds used to pay costs of
issuance and other common costs (such as capitalized interest and fees paid for a
qualified guarantee or qualified hedge) or invested in a reserve or replacement
fund must be ratably allocated among all the purposes for which Gross Proceeds
are being used.

(d) No user of the Project other than a state or local governmental unit
will use more than five percent of the Project, in the aggregate, on any basis other
than the same basis as the general public.

6.2. LR.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The
City will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.3.  Bank Qualification. Pursuant to Section 265(b)(3) of the Internal Revenue
Code of 1986, as amended, the City as applicable at the time of sale and delivery of
Bonds shall designate such Bonds as “qualified tax-exempt obligations” as defined in
Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. The City by any
such designation represents that the reasonably anticipated amount of tax-exempt
obligations that will be issued by the City and all subordinate entities (of which there are
none) of the City during the calendar year in which the Bonds are issued will not exceed
$10,000,000 within the meaning of or to be taken into account under Section 265(b)(3) of
the Internal Revenue Code of 1986, as amended. The City by any such designation
covenants that in that connection it will not so designate and issue more than $10,000,000
aggregate principal amount of tax-exempt obligations in such calendar year. For
purposes of this Section, the term “tax-exempt obligations” includes “qualified 501(c)(3)
Bonds” (as defined in the Section 145 of the Internal Revenue Code of 1986, as
amended) but does not include other “private activity bonds” (as defined in Section 141
of the Internal Revenue Code of 1986, as amended).

7.1.  Termination; Interest of City in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Bonds have
been fully paid and retired or (b) the date on which all amounts remaining on deposit in
the Rebate Fund, if any, shall have been paid to or upon the order of the United States
and any other payments, if any, required to satisfy the Rebate Provisions of the Code
have been made to the United States. Notwithstanding the foregoing, the provisions of
paragraphs 4.3, 4.4(c) and 7.9 hereof shall not terminate until the third anniversary of the
date the Bonds are fully paid and retired.
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7.2.  Separate Issue. Since a date that is 15 days prior to the date of sale of the
Bonds by the City to the Underwriter, neither the City nor any member of the same
Controlled Group as the City has sold or delivered any tax-exempt obligations other than
the Bonds that are reasonably expected to be paid out of substantially the same source of
funds as the Bonds. Neither the City nor any member of the same Controlled Group as
the City will sell or deliver within 15 days after the date of sale of the Bonds any
tax-exempt obligations other than the Bonds that are reasonably expected to be paid out
of substantially the same source of funds as the Bonds.

7.3.  No Sale of the Project. (a) Other than as provided in the next sentence,
neither the Project nor any portion thereof has been, is expected to be, or will be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the City of the property (determined on the date of
issuance of the Bonds) or (ii) the last maturity date of the Bonds. The City may dispose
of personal property in the ordinary course of an established government program prior to
the earlier of (i) the last date of the reasonably expected economic life to the City of the
property (determined on the date of issuance of the Bonds) or (ii) the last maturity of the
Bonds, provided: (A) the weighted average maturity of the Bonds financing the personal
property is not greater than 120 percent of the reasonably expected actual use of that
property for governmental purposes; (B) the City reasonably expects on the issue date
that the fair market value of that property on the date of disposition will be not greater
than 25 percent of its cost; (C) the property is no longer suitable for its governmental
purposes on the date of disposition; and (D) the City deposits amounts received from the
disposition in a commingled fund with substantial tax or other governmental revenues
and the City reasonably expects to spend the amounts on governmental programs within
six months from the date of the commingling.

(b) The City acknowledges that if Bond-financed property is sold or
otherwise disposed of in a manner contrary to (a) above, such sale or disposition
may constitute a “deliberate action” within the meaning of the Regulations that
may require remedial actions to prevent the Bonds from becoming private activity
bonds. The City shall promptly contact Bond Counsel if a sale or other
disposition of Bond-financed property is considered by the City.

7.4.  Purchase of Bonds by City. The City will not purchase any of the Bonds
except to cancel such Bonds.

7.5.  [Reserved].

7.6.  Registered Form. The City recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the City agrees that it will not take any action
to permit the Bonds to be issued in or converted into, bearer or coupon form.
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7.7.  First Amendment. The City acknowledges and agrees that it will not use,
or allow the Project to be used, in a manner that is prohibited by the Establishment of
Religion Clause of the First Amendment to the Constitution of the United States of
America or by any comparable provisions of the Constitution of the State of Illinois.

7.8.  Future Events. The City acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The City shall promptly contact Bond Counsel
if such changes do occur.

7.9.  Records Retention. The City agrees to keep and retain or cause to be kept
and retained sufficient records to support the continued exclusion of the interest paid on
the Bonds from federal income taxation, to demonstrate compliance with the covenants in
this Agreement, and to show that all tax-exempt Bond related tax returns related to the
Bonds submitted or required to be submitted to the Internal Revenue Service are correct
and timely filed. Such records shall include, but are not limited to, basic records relating
to the Bond transaction (including this Ordinance and the Bond Counsel opinion);
documentation evidencing the expenditure of Bond proceeds; documentation evidencing
the use of Bond-financed property by public and private entities (including copies of
leases, management contracts and research agreements); documentation evidencing all
sources of payment or security for the Bonds; and documentation pertaining to any
investment of Bond proceeds (including the information required under Section 4.3 and
Section 4.4 hereof and in particular information related to the purchase and sale of
securities, SLGS subscriptions, yield calculations for each class of investments if any,
actual investment income received from the investment of proceeds, guaranteed
investment contracts and documentation of any bidding procedure related thereto and any
fees paid for the acquisition or management of investments and any rebate calculations).
Such records shall be kept for as long as the Bonds are outstanding, plus the period
ending three years after the latest of the final payment date of the Bonds or the final
payment date of any obligations or series of obligations issued to refund directly or
indirectly all or any portion of the Bonds.

7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 or any other restriction or covenant contained herein need not
be observed or may be changed if such nonobservance or change will not result in the
loss of any exemption for the purpose of federal income taxation to which interest on the
Bonds is otherwise entitled and the City receives an opinion of Bond Counsel to such
effect. Unless the City otherwise directs, such opinion shall be in such form and contain
such disclosures and disclaimers as may be required so that such opinion will not be
treated as a covered opinion or a state or local bond opinion for purposes of Treasury
Department regulations governing practice before the Internal Revenue Service (Circular
230) 31 C.F.R. pt. 10.

7.11.  Successors and Assigns. The terms, provisions, covenants and conditions
of this Section shall bind and inure to the benefit of the respective successors and assigns
of the City.
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7.12. Expectations. The City (including the undersigned officer) has reviewed
the facts, estimates and circumstances presented by the City and other persons in
existence on the date of issuance of the Bonds. Such facts, estimates and circumstances,
together with the expectations of the City as to future events, are set forth in summary
form in this Section. Such facts and estimates are true and are not incomplete in any
material respect. On the basis of the facts and estimates contained herein, the City has
adopted the expectations contained herein. On the basis of such facts, estimates,
circumstances and expectations, it is not expected that Sale Proceeds, investment
earnings thereon or any other moneys or property will be used in a manner that will cause
the Bonds to be arbitrage bonds within the meaning of the Rebate Provisions and the
Regulations. Such expectations are reasonable and there are no other facts, estimates and
circumstances that would materially change such expectations.

The City also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will comply with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the
tax-exempt status of the Bonds.

The City Council hereby authorizes the officials of the City responsible for issuing the
Bonds, the same being the Mayor, City Clerk and City Treasurer, to make such further covenants
and certifications as may be necessary to assure that the use thereof will not cause the Bonds to
be arbitrage bonds and to assure that the interest in the Bonds will be exempt from federal
income taxation. In connection therewith, the City and the City Council further agree:
(a) through their officers, to make such further specific covenants, representations as shall be
truthful, and assurances as may be necessary or advisable; (b) to consult with counsel approving
the Bonds and to comply with such advice as may be given; (c) to pay to the United States, as
necessary, such sums of money representing required rebates of excess arbitrage profits relating
to the Bonds; (d) to file such forms, statements, and supporting documents as may be required
and in a timely manner; and (e) if deemed necessary or advisable by their officers, to employ and
pay fiscal agents, financial advisors, attorneys, and other persons to assist the City in such

compliance.
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Section 16.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 17.  Duties of Bond Registrar. If requested by the Bond Registrar, the Mayor
and City Clerk of the City Council are authorized to execute the Bond Registrar’s Standard form
of agreement between the City and the Bond Registrar with respect to the obligations and duties
of the Bond Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating, agent, paying agent and transfer
agent as provided herein;

(b)  to maintain a list of Bondholders as set forth herein and to furnish such list
to the City upon request, but otherwise to keep such list confidential;

() to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

® to furnish the City at least annually an audit confirmation of Bonds paid,

Bonds outstanding and payments made with respect to interest on the Bonds.

Section 18.  Record-Keeping Policy and Post-Issuance Compliance Matters. 1t is
necessary and in the best interest of the City to maintain sufficient records to demonstrate
compliance with its covenants and expectations to ensure the appropriate federal tax status for
the Bonds or other bonds or debt obligations of the City (each a “Tax Advantaged Obligation”

and, collectively, the “Tax Advantaged Obligations”), certain of which the interest on which is
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excludable from “gross income” for federal income tax purposes (including the Bonds, the
“Tax-Exempt Obligations™). Further, it is necessary and in the best interest of the City that (i)
the Board adopt policies with respect to record-keeping and (ii) the Compliance Officer (as
hereinafter defined) shall at least annually review the City’s Contracts (as hereinafter defined) to
determine whether the Tax Advantaged Obligations comply with the federal tax requirements
applicable to each issue of the Tax Advantaged Obligations.

(a) Compliance Officer Is Responsible for Records. The City Treasurer (the
“Compliance Officer™) is hereby designated as the keeper of all records of the City with respect
to each issue of the Tax Advantaged Obligations, and such officer shall report to the City
Council at least annually that he/she has all of the required records in his/her possession or is
taking appropriate action to obtain or recover such records.

(b) Closing Transcripts. For each issue of Tax Advantaged Obligations, the
Compliance Officer shall receive, and shall keep and maintain, a true, correct and complete
counterpart of each and every document and agreement delivered in connection with the issuance
of the Tax Advantaged Obligations, including without limitation (i) the proceedings of the City
authorizing the Tax Advantaged Obligations, (ii) any offering document with respect to the offer
and sale of the Tax Advantaged Obligations, (iii) any legal opinions with respect to the Tax
Advantaged Obligations delivered by any lawyers, and (iv) all written representations of any
person delivered in connection with the issuance and initial sale of the Tax Advantaged
Obligations.

(c) Arbitrage Rebate Liability. The Compliance Officer shall review the agreements
of the City with respect to each issue of Tax Advantaged Obligations and shall prepare a report

for the City Council stating whether or not the City has any rebate liability to the U.S. Treasury |
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and setting forth any applicable exemptions that each issue of Tax Advantaged Obligations may

have from rebate liability. Such report shall be updated annually and delivered to the City

Council.

(d)  Recommended Records. The Compliance Officer shall review the records related
to each issue of Tax Advantaged Obligations and shall determine what requirements the City
must meet in order to maintain the tax-exemption of interest paid on the Tax-Exempt
Obligations. The Compliance Officer shall then prepare a list of the contracts, requisitions,
invoices, receipts and other information that may be needed in order to establish that the interest
paid on the Tax-Exempt Obligations is entitled to be excluded from “gross income” for federal
income tax purposes. Notwithstanding any other policy of the City, such retained records shall
be kept for as long as the Tax Advantaged Obligations relating to such records (and any
obligations issued to refund the Tax Advantaged Obligations) are outstanding, plus three years,

and shall at least include:

(i) complete copies of the bond transcripts delivered when any issue
of Tax Advantaged Obligations is initially issued and sold;

(ii)  copies of account statements showing the disbursements of all
bond proceeds for their intended purposes;

(iii))  copies of account statements showing all investment activity of
any and all accounts in which the proceeds of any issue of Tax Advantaged
obligations has been held;

(iv)  copies of all bid requests and bid responses used in the acquisition
of any special investments used for the proceeds of any issue of Tax Advantaged
Obligations, including any swaps, swaptions, or other financial derivatives
entered into in order to establish that such instruments were purchased at fair
market value;

%) copies of any subscriptions to the U.S. Treasury for the purchase of
State and Local Government Series (SLGS) obligations;
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(vi)  any calculations of liability for arbitrage rebate that is or may
become due with respect to any issue of Tax Advantaged Obligations, and any
calculations prepared to show that no arbitrage rebate is due, together, if
applicable, with account statements or cancelled checks showing the payment of
any rebate amounts to the U.S. Treasury together with any applicable IRS Form
8038-T; and

(vii)  copies of all contracts and agreements of the City, including any
leases (the “Contracts™), with respect to the use of any property owned by the
City and acquired or financed with the proceeds of the Tax Advantaged
Obligations, any part of which property is used by a private person at any time
when such Tax Advantaged Obligations are or have been outstanding.

(e IRS Examination. In the event the Internal Revenue Service (“/RS”) commences
an examination of any issue of Tax Advantaged Obligations, the Compliance Officer shall
inform the City Council of such event and is authorized to respond to inquiries of the IRS, and to
hire outside, independent professional counsel to assist in the response to the examination.

® Annual Review. The Compliance Officer shall conduct an annual review of the
Contracts and other records to determine for each issue of Tax Advantaged Obligations then
outstanding whether each such issue complies with the federal tax requirements applicable to
such issue, including restrictions on private business use, private payments and private loans.
The Compliance Officer is expressly authorized, without further official action of the City
Council, to hire outside, independent professional counsel to assist in such review. To the extent
that any violations or potential violations of federal tax requirements are discovered incidental to
such review, the Compliance Officer may make recommendations or take such actions as the
Compliance Officer shall reasonably deem necessary to assure the timely correction of such
violations or potential violations through remedial actions described in the United States
Treasury Regulations, or the Tax-Exempt Bonds Voluntary Closing Agreement Program

described in Treasury Notice 2008-31 or similar program instituted by the IRS.
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(8)  Amendment and Waiver. The City may amend this Section and any provision of
this Section may be waived, without the consent of the holders of any Tax Advantaged
Obligations and as authorized by passage of an ordinance by the City Council.

Section 19.  Superseder and Effective Date. All ordinances, resolutions, and orders, or
parts thereof, in conflict herewith, are to the extent of such conflict hereby superseded; and this

Ordinance shall be in full force and effect immediately upon its passage, approval, and

publication.
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ADOPTED: November 21, 2022

AYES:
NAYS:
ABSENT:
Approved November 21, 2022.
Mayor
ATTEST:
City Clerk

Recorded in the City Records on November 21, 2022.

4861-4311-2254.2
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Alderman moved and Alderman seconded the motion

that said ordinance as presented and read by title be adopted.
After a full and complete discussion thereof, the Mayor directed that the roll be called for
a vote upon the motion to adopt said ordinance.

Upon the roll being called, the following Aldermen voted AYE:

NAY:

Whereupon the Mayor declared the motion carried and said ordinance was adopted and
approved by the Mayor, and the Mayor directed the City Clerk to record the same in full in the
records of the City Council of the City of Lincoln, Logan County, Illinois, which was done.

Other business not pertinent to the adoption of said ordinance was duly transacted at the
meeting.

Upon motion duly made, seconded and carried, the meeting was adjourned.

City Clerk
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STATE OF ILLINOIS )
) SS
COUNTY OF LOGAN )

CERTIFICATION OF MINUTES AND ORDINANCE

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Lincoln, Logan County, Illinois (the “Cizy”), and as such official I am the keeper of
the records and files of the City Council of the City (the “City Council).

I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the City Council held on the 21st day of November, 2022, insofar as
same relates to the adoption of Ordinance No. entitled:

AN ORDINANCE providing for the issue of an amount not to
exceed $500,000 General Obligation Limited Tax Bonds,
Series 2022, of the City of Lincoln, Logan County, Illinois, and for
the levy of a direct annual tax to pay the principal and interest on
said bonds.

a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the City Council on the adoption of said
ordinance were conducted openly, that the vote on the adoption of said ordinance was taken
openly, that said meeting was held at a specified time and place convenient to the public, that
notice of said meeting was duly given to all of the news media requesting such notice, that an
agenda for said meeting was posted at the location where said meeting was held and at the
principal office of the City Council, at least 48 hours in advance of the holding of said meeting,
that said agenda contained a separate specific item concerning the proposed adoption of said
ordinance, that said meeting was called and held in strict compliance with the provisions the
Open Meetings Act of the State of Illinois, as amended, and with the provisions of the Illinois
Municipal Code, as amended, and that the City Council have complied with all of the applicable
provisions of said Act and said Code and its procedural rules in the adoption of said ordinance.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the City,
this 21st day of November, 2022.

City Clerk
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STATE OF ILLINOIS )
) SS
COUNTY OF LOGAN )
FILING CERTIFICATE
I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of Logan County, Illinois, and as such official I do further certify that on the day of
, 2022, there was filed in my office a duly certified copy of Ordinance No.

entitled:

AN ORDINANCE providing for the issue of an amount not to

exceed $500,000 General Obligation Limited Tax Bonds,

Series 2022, of the City of Lincoln, Logan County, Illinois, and for

the levy of a direct annual tax to pay the principal and interest on
said bonds.

duly adopted by the City Council of the City of Lincoln, Logan County, Illinois, on the 21st day

of November, 2022, and that the same has been deposited in the official files and records of my

office.
IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said
County, this day of , 2022,
County Clerk of Lo gan County, Illinois
(SEAL)
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MEMORANDUM

TO: Mayor and City Council Members

FROM: Matt Vlahovich, Police Chief and John Hoblit, City Attorney
MEETING DATE: November 15, 2022

RE: Amendment to Ord. 279, 8-7-1989

Background:

The purpose of this amendment is to eliminate any loopholes regarding the parking of a motor vehicle,
camper, trailer, boat, or any other personal property upon any of the streets in Lincoln for longer than
72 hours consecutively without moving the vehicle for use or cause.

Council Recommendation: To be placed on Regular City Council meeting November 21, 2022.



ORDINANCE NO.
ORDINANCE AMENDING 9-5-10

THIS RESOLUTION is made and adopted by the CITY COUNCIL OF THE CITY
OF LINCOLN, LOGAN COUNTY, ILLINOIS, at a regular meeting held in the City
Council Chambers in said City on the _ day of , 2022,
WITNESSETH:

WHEREAS, the CITY OF LINCOLN is a municipal corporation located in Logan

County, Illinois; and

WHEREAS, the CITY OF LINCOLN has within their city code 9-5-10(B)(1)
which currently allows large trailers, campers, boats, etc. to be parked along permitted city
streets for parking for up to 72 hours; and

WHEREAS, the intent was to allow these large items a temporary place for them
to be parked before a more permanent location could be ascertained for the camper, trailer,
boat, etc.; and

WHEREAS, instead of the intent of the Council being realized homeowners have
utilized a loophole in the language and only moving their camper, trailer, boat, etc. only a
few feet once every 72 hours, thereby frustrating the intent of the code and surrounding
homeowners; and

WHEREAS, the CITY OF LINCOLN desires to close this loophole within its code;

NOW, THEREFORE, IT IS HEREBY ORDAINED by the CITY COUNCIL OF

THE CITY OF LINCOLN, as follows:
1. That the City of Lincoln will amend 9-5-10(B)(1) by adding the language

“for use or cause”(see attached exhibit).

2. Effective Date. That this Ordinance is effective upon immediate passage

upon the same.



The vote on the adoption of this Ordinance was as follows:

Alderman Parrott Alderwoman Rohlfs
Alderwoman Horn Alderman Zurkammer
Alderman Jones Alderman Bateman
Alderman Downs Alderman Welch
Ayes:
Nays:
Absent:
Abstain:
Passed and approved this ____ day of , 2022,
CITY OF LINCOLN,
BY:
Tracy Welch, Mayor
City of Lincoln, Logan County, Illinois
ATTEST: (SEAL)

City Clerk, City of Lincoln,
Logan County, Illinois



EXHIBIT A

§ 9-5-10 Parking To Obstruct Prohibited.
[Ord. 279, 8-7-1989]

(A)

B)

©

No person shall stop, stand or park any vehicle upon any street in such manner or
under such conditions as to leave available less than 10 feet of the width of the
roadway for free movement of vehicular traffic, except that a driver may stop
temporarily during the actual loading or unloading of passengers or when necessary
in obedience to traffic regulations or traffic signs or signals of a police officer.

Further, the following are declared obstructions to traffic:

1. The parking of a motor vehicle, camper, trailer, boat or other personal
property (hereinafter called "vehicle") upon any of the streets in the City for
longer than 72 hours consecutively without moving the vehicle for use or
cause, shall constitute an obstruction of the street.

A vehicle which constitutes an obstruction, as herein set forth, shall be deemed to
be in violation of the provisions of this chapter and is declared to be a nuisance. It
may be abated by any police officer by impounding such vehicle and by removing
and conveying such vehicle or by causing such vehicle to be removed to a vehicle
pound. A vehicle pound is declared to be any suitable place designated by the police
department of the City as a vehicle pound. The owner or operator of said vehicle
may have it removed from such impoundment by paying the cost of towing and
impounding of the vehicle together with all fines and penalties as provided in this
title.l1 The right to impound shall be in addition to any other remedy provided
herein. The registered owner of the vehicle at the time of the violation shall be
presumed to be the violator, as well as the vehicle itself, and the actual operator
thereof.

[1] See Section 9-7-9 of this title.



MEMORANDUM

TO: Mayor and City Council Members

FROM: Matt Vlahovich, Police Chief and Tony Zurkammer, Alderman
MEETING DATE: November 15,2022

RE: I3 Broadband — Police Department

Background:

This recommendation is being made so that we are better prepared for the implementation of body
cams. The body cams will require additional bandwidth and this option will give us better speeds, ata
better price.

Council Recommendation: To be placed on Regular City Council meeting November 21, 2022.



Sales Person: Kurtis Bozarth

[
l Sales Persan Phone: 217-530-0425
3 B roa d ba n d Sales Person E-mail: kurtis.bazarth@i3broadband.net

Sales Person Fax: 309-689-1897

Service Order Form

Company Information

Company Name: Lincoln Police Department State Registration / Business Type: IL Municipality
Account Address: 710 5Th ST White Pages Name / Category: Lincoln Police Department
Lincoln, IL, 62656 Public Saftey
Term Length (months): 36 Quote date 03 November 2022
Quote expiration 30 days

Contact Information
Type Name Phone(s) Email Address Contact for:

Primary Tracey Welch Work Phone: 2177351612 mayor@lincolnil.gov Email Bills
Support Ticket Emails
Billing Ticket Emails

Biling  Ashley Metelko Work Phone: 2177322122 ametelko@lincolnil.gov  Email Bills
Support Ticket Emails
Billing Ticket Emails

Technical Eric Notto Work Phone: 2178280831 hzemails@itv-3.com
Other Matt Vlahovich Work Phone: 2177322151 mvlahovich@lincolnil.gov

i
Location Quantity Service

Fiber Internet

710 5Th ST 0 250Mbps / 250Mbps New $129.99 $0.00 -
710 5Th ST 1 350Mbps / 350Mbps New $199.99  $199.99 -
710 5Th ST 0 500Mbps / 500Mbps New $279.99 $0.00 -

TOTAL $199.99 $0.00

Static IP Addresses
710 5Th ST 1 /28 - 16 addresses (13 usable) New $34.99 $34.99 -
TOTAL $34.99 $0.00

Video
TOTAL $0.00 $0.00

Monthly Billing

*+ E-Mail Bill $0.00 $0.00 $0.00
Paper Billing $5.00 . -
TOTAL $0.00 $0.00
Payment Type
** ACH from Checking or Savings account $0.00 $0.00 -
Credit Card (Charge is per transaction) $2.50 - -
No Autopay $5.00 - -
I TOTAL $0.00 $0.00

linstallation
710 5Th ST 1 installation $99.95 $0.00 $99.95
TOTAL $0.00 $99.95

Notes

i3Broadband, LLC | 602 High Point Lane | East Peoria, [L 61611 | Phone: (309) 689-0711 | i3Broadband.com
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Location Quantity Service

' Thank you for considering i3 Broadband for a quality high-speed internet experience with fewer Interruptions
13 Broadband will connect to an existing customer-supplied router if available at the time of installation.

The initial investment is due 1 week before we begin the installation and perform a pre-install visit.

Please have your IT professional on-site for the installation.

i3 Broadband will lock the selected rated in for 36 months of service.

Regular Monthly Total (untaxed)

$234.98
One Time Charges (Untaxed) $99.95
First Month's Total (Untaxed) $334.93

i3Broadband, LLC | 602 High Point Lane | East Peoria, IL 61611 | Phone: (309) 689-0711 | i3Broadband.com
Page 2 of 3



Routing Information

800 Number Routing
Quantity of Porting Numbers
Quantity of New Numbers

Hunt Group Number Port Line Type Plan Type

i3Broadband, LLC | 602 High Point Lane | East Peoria, IL 61611 | Phone: (309} 689-0711 | i3Broadband.com
Page 3 of 3



MEMORANDUM

TO: Mayor and Council of the City of Lincoln

FROM: Peggy Bateman, City Clerk

MEETING

DATE: November 15, 2022

RE: Health Insurance Renewal 2023 for City Employees

Background: Insurance Advisory Committee which consists of two (2) union
representatives from each union and two (2) non-union representatives held
three meetings with RW Garrett regarding the upcoming Health Insurance
Renewal. The committee was presented with Blue Cross, which is the current
carrier and Health Alliance of similar plans. Each representative went back to
their department to discuss choices with preference of carrier.

RW Garrett Agency will present both plans to the Council.
City Council Recommendation: Based on vote from each Department the Insurance

Advisory Committee’s recommendation for 2023 Health Insurance is Health
Alliance.




City of Lincoln - 1/01/2023 Proposed Health Alliance Rates
12 month rates with 7.5% renewal cap

Health Alliance Health Alliance Health Alliance Health Alliance Health Alliance Health Alllance
HMO 0 POS 50C FPO 2500 QHDHP POS 1500 AG QHDHP PPO 280D AG QHDHP PPO 3000 EMB
$0.90/70 $500.80/60 Il $2500.80/60 $1500.100/80 $2800.100/80 $3000.100/80
Individual Deductibie
in network 30 ssool $2,500 $1,500 $2,800 $3,000
Out of network NC $1,000 $5,000 $3,000 $5,600 $6,000
Family Deductible ||
In network $0 $1,000 $5,000 $3,000 $5.600 $6,000
Out of network NC $2,000 $10,000 $6,000 $12,000
lindividual Out of pocket™
In network $1.500 $1,000 $5,000 $1,500 $2,800 $3,000
Out of network NC $2,000 $10,000 $6,000 511,200 $12,000
Famlly Out of Pocket*™
In network $3,000 $2,000 $10.000 $3,000 $5,600 $6,000
Out of network NC $4,000 $20,000 $12,000 $22,400 $24,000
Office Visit Copay $25 copay ($50 specialist) $10 copay ($25 specialist) $10 copay ($25 specialist) Deductible and Deductible and|f Deductible and
in network/NC in network/Ded and in network/Ded and Coinsurance in and Coinsurance in and || Coinsurance in and
out of network Coins out of network| Coins out of network| out of network out of network out of network
|Emergency Room Copay Deductible & Coinsurance| $150 copay in and $150 copay in and Covered at 100% after Covered at 100% after Covered at 100% after|

in & out of network

out of network

out of network|

Ded in and out of net,

Ded in and out of net.

Ded in and out of net.

IMRt and CT

Deductible and Coins

Deductible and Coins

Deductible and Cains|

Deductible and Ceins|

Deductible and Coins

Deductible and Coins

i/NC out of network|

in and out of network

in and out of network|

In and out of network

in and out of network

in and out of network

I

Outpatient Surgery/

Deductible and Coins|

Deductible and Coins|

Deductible and Coins

Deductible and Coins

Deductible and Coins

Deductible and Coins

Procedures

in/NC out of network

in and out of network

in and out of network

in and out of network

in and out of network

in and out of network

|Inpatient Hospitalization

Deductible and Coins

Deductible and Coins

Deductible and Ceins

Deductible and Coins

Deductible and Coins

Deductible and Coins

IN/NC out of network

in and out of network|

in and out of network

in and out of network

in and out of network

in and out of network

Il

Well care Covered at 100% in Cavered at 100% in l Covered at 100% in Covered at 100% in Covered at 100% in Covered at 100% in
network/Ded and || network/Ded and network/Ded and network/Ded and network/Ded and network/Ded and
NC out of network Coins out of network“ Coins out of network Coins out of network Coins out of network Coins out of network
Prescription Drug Copays " “

Preferred generic $0 preferred generics 30 preferred genericsll $0 preferred generics Covered at 100% Covered at 100% Covered at 100%
Non Preferred generic $10 non preferred generics $10 non preferred generics“ $10 non preferred generics after Deductible after Deductible after Deductible
Preferred Brand $40 preferred brand $40 preferred brand]l $40 preferred brand is met in network is met in network is met in network|
Non Preferred Brand $80 non preferred brand $80 non prefarred brand|| $80 non preferred brand Covered at 50% after Covered at 50% after| Covered at 50% after
Preferred Specialty 30%preferred specialty, 30% coins. praferred spaciaity 30% coins. Preferred specialty ded out of network ded out of network ded out of netwark|
Non Preferred Specialty 50% non preferred specialty 50% coins. non-preferred specialty 50% coins. Non preferred specialty
RATES:
Employee $696.00 $690.00 $583.00 $609.00 §522.00 $559.00
Employee + Sp $1,777.00 $1,764.00 $1.490.00 $1,557.00 $1,334.00 $1,429.00
Employee+Child{ren) $1,613.00 $1,602.00 $1,353.00 $1,414.00 $1,212.00 $1,298.00
Family $2,695.00 52.675.00“7 $2.261.00 $2,361.00 $2,024,00 $2,168.00
Monthly $4,872.00 31 ,330‘00“ $583.00 $2,436.00 $32,700.00 $559.00
Annual 555,454“ 516,560 56,995“ $29,232 $392,400 $6,708




City of Lincoln

Blue Cross Blue Shield Plans

Effective 1/01/2023
Blue Cross Blue Cross Blue Cross " Blue Cross Blue Cross Blue Cross
I PPO $0 PPO 500 PPO 2500 QHDHP PPO 1500 Ag QHDHP PPO 2500 Ag QHDHP PPO 3100 Emb
$0.90/70 $500.90/70 $2500.90/70 $1500,100/80 $2500.100/80 $3100.100/100
Individual Deductible Il
In network $0 $500 $2,500 $1,500 $2.500 $3,100
Out of network $0 $1,000 $5,000 $1.500 $5,000 $6,200
Family Deductible
In network 30 $1.500 $7,500 $3,000 $5,000 $6,200
QOut of network $0 $3,000 $15,000 $3,000 $5,000 $12 400
Individual Qut of pocket™
In network $1,000 $1,500 $3,500 $3,000 $5,000 $3,100
Out of network $3,000 $4,500 $10,500 $3,000 $5.000 $6,200
|Family Out of Pocket™
In netwark $3,000 $4,500 $10,500 $6,000 $7,350 $6,200
QOut of network $9.000 $13.500 $31,500 $6,000 $7.350 $12.400
Office Visit Copay $20 copay ($40 specialist) $20 copay (840 specialist)] $20 copay ($40 specialist) Deductible and Deductible and Deductible and
in network/Ded and in network/Ded and in network/Ded and Coinsurance in and Coinsurance in and Coinsurance in and
Coins out of natwork| Coins out of network Ceins out of network out of network out of network out of network
Emergency Room Copay l $150 copay in andji $150 copay in and|f $150 copay in and Deductible and Coins Deductible and Coins Deductible and Coins
I out of network out of network out of network| in and out of network in and out of network in and out of netwark
MR! and CT Deductible and Coins Deductible and Coins Deductibie and Coins Deductible and Coins Deductible and Coins Deductible and Coins
in and out of network in and out of network. in and out of network in and out of network in and out of netwaork in and out of network
Outpatient Surgery/ Deductible and Coins Deductible and Coins, Deductible and Coins Deductible and Coins Deductible and Coins Deductible and Coins
Procedures in and out of network in and out of network in and out of network in and out of network in and out of neth(H in and out of netwark

Inpatient Hospitalization

Deductible then coins in network

Dedugtible then coins in network|

Deductible then coins in network

Daductible than coins in natwork

Deductible then coins in network

Deductible then coins in nstwork’

$300Avisit & coins out of netwark

$300Avisit & coins out of network

$300Avisit & coins out of network|

$300Misi & coins out of network

$300Nvisit & coins out of network

$300/visit & coins out of network|

Well care Covered at 100% in Covered at 100% in Covered at 100% in Covered at 100% in Covered at 100% in Covered at 100% in
network/Ded and network/Ded and network/Ded andjj network/Ded and network/Ded and network/Ded and
Coins out of network Coins out of network Coins out of network| Coins out of network Coins out of network Coins out of network
Prescription Drug Copays Preferred/Non-preferred Preferred/Non-preferred Preferred/Non-preferred ** Preferred/Non-prefarred
Preferred generic ' $0/810 $0/310 $0/$10 10%/20% Covered at 100% Covered at 100%
Non Preferred generic | $10/$20 $10/8$20 $10/$20 10%/20% after Deductible after Deductible
Preferred Brand l $50/$70 $50/870 $50/$70 20%/30% is met in network| is met in network
Non Preferred Brand $100/8120 $100/$120 $100/$120 30%/40%|| Covered at 50% after Covered at 50% after
Preferred Specialty $150/$150 $150/8150 $150/$150 40%/40%|| ded out of network| ded out of network
Non Preferred Specialty $250/$250 $250/8250 $250/5250 50%/50%||
RATES:
Employee $657.42 $625.77 $572.77 $579.24|] $545.46 $527.18
Employee + Sp $1.380.57 $1,314.12 $1,202.82 $1,216.40|1 $1.145.47 $1,107.11
Employee+Child(ren) $1,810.58 $1.723.45 $1,577.48 $1 .595.29“ $1.502.27 $1,451.96
Family [ $2,533.74 $2,411.80 $2,207.54 $2,232.45]1 $2,102.27 $2,031.87
Monthl: $4,601.94 $1,251.54 $872.77 §2,31 6.95" $34,641.22 §$527.19
|Annual || $55,223 $15,018 $6,873 $27,804 ]| $415,695 36,326
™ must meet deductible first
BC total monthly premium = $526,939.44
HA total Monthly premium = $510,360.00

$50,000 communication credit

$460,360.00




Embedded vs. Aggregate

Health insurance plans can adopt one of two deductible models: an
embedded deductible or an aggregate deductible. The main difference
between an “embedded” and “"aggregate” deductible is that one

individual cannot meet the deductible for the family with an embedded
deductible whereas they can achieve this under an aggregate structure. This
difference only does not impact participants enrolled in single coverage. It
does, however, have a major impact on anyone who is covering multiple
family members under the same insurance plan.
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TRACY WELCH PEGGY S. BATEMAN CHARLES N. CONZO JOHN A, HOBLIT
MAYOR CITY CLERK CITY TREASURER CITY ATTORNEY

CITY OF LINCOLN, ILLINOIS

700 Broadway St., P.O. Box 509, Lincoln, IL 62656

Named for and Christened by Abraham Lincoln, 1853—Incorporated February 16, 1865
CITY COUNCIL MEETS FIRST AND THIRD MONDAY NIGHTS EACH MONTH

CITY OF LINCOLN 2023 HOLIDAYS

JANUARY 2nd MONDAY NEW YEARS DAY

JANUARY 16T MONDAY MARTIN LUTHER KING
FEBRUARY 13TH MONDAY LINCOLN’S BIRTHDAY (OBSERVANCE)
FEBRUARY 20TH MONDAY PRESIDENT'’S DAY

APRIL 7th FRIDAY GOOD FRIDAY

MAY 29th MONDAY MEMORIAL DAY

JUNE 19T MONDAY JUNETEENTH

JULY 4th TUESDAY INDEPENDENCE DAY
SEPTEMBER 4th MONDAY LABOR DAY

OCTOBER 9TH MONDAY COLUMBUS DAY

NOVEMBER 10T FRIDAY VETERAN'S DAY (OBSERVANCE)
NOVEMBER 23RD THURSDAY THANKSGIVING

NOVEMBER 24TH FRIDAY DAY AFTER THANKSGIVING
DECEMBER 25T MONDAY CHRISTMAS DAY

Peggy s. Bateman

City Clerk
CITY COUNCIL
FIRST WARD SECOND WARD THIRD WARD FOURTH WARD
STEVE PARROTT TONY ZURKAMMER KEVIN BATEMAN RICK HOEFLE

ROB JONES SAM DOWNS WANDA LEE ROHLFS KATHY HORN



TRACY WELCH PEGGY S. BATEMAN CHARLES N. CONZO JOHN A. HOBLIT
MAYOR CITY CLERK CITY TREASURER CITY ATTORNEY

CITY OF LINCOLN, ILLINOIS

700 Broadway St., P.O. Box 509, Lincoln, IL 62656

Named for and Christened by Abraham Lincoln, 1853—incorporated february 16, 1865
CITY COUNCIL MEETS FIRST AND THIRD MONDAY NIGHTS EACH MONTH

CITY OF LINCOLN SCHEDULED MEETING DATES

FOR 2023 CALENDAR YEAR
REGULAR CITY COUNCIL COMMITTEE OF THE WHOLE
MEETINGS @ 7:00 P.M. MEETINGS @ 7:00 P.M.
January 3, 2023 (29 Holiday) January 10, 2023
January 17 2023 (16" Holiday) January 24, 2023
February 6, 2023 February 14, 2023
February 21, 2023 (20" Holiday) March 1, 2023 (28" Primary Elec.)
March 6, 2023 March 14, 2023
March 20, 2023 March 28, 2023
April 3, 2023 April 11, 2023
April 17,2023 April 25, 2023
May 1, 2023 May 9, 2023
May 15, 2023 May 23, 2023
June 5, 2022 June 13, 2023
June 20, 2022 (19" Holiday) June 27, 2022
July 3, 2023 July 11, 2023
July 17,2023 July 25, 2023
August 7, 2023 August 15, 2023
August 21, 2023 August 29, 2023
September 5, 2023 (4™ Holiday) September 12, 2023
September 18, 2023 September 26, 2023
October 2, 2023 October 10, 2023
October 16, 2023 October 24, 2023
November 6, 2023 November 14, 2023
November 20, 2023 November 28, 2023
December 4, 2023 December 12, 2023
December 18, 2023 December 26, 2023

REGULAR CITY COUNCIL MEETINGS — 157 & 3%® Monday of each month.
COMMITTEE OF THE WHOLE MEETINGS - 2™ & 4 Tuesday of each month.
If the 1%t of the month falls on a Tuesday, then meetings would be held on the 3" & 5™ Tuesday or as

changed by the City Council.
(If meeting date falls on a holiday, then it is held the following night as changed by City Council).

If any of the above referenced meeting dates are changed, a notice will be sent out, setting forth the new time
and date.
Peggy S. Bateman — City Clerk

CITY COUNCIL
FIRST WARD SECOND WARD THIRD WARD FOURTH WARD
STEVE PARROTT TONY ZURKAMMER KEVIN BATEMAN RICK HOEFLE

ROB JONES SAM DOWNS WANDA LEE ROHLFS KATHY HORN



